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U.S. START OFFICIAL CITED ON TALKS WITH SOVIETS 


0W251050 Beijing XINHUA in English 0712 GMT 25 Jul 84 


[Text] United Nations, July 24 (XINHUA) -- [he Soviets’ refusal to set a date for the 
resumption of the Strategic Arms Reduction falks (START) is an attempt to "press their 
political objective” of dividing the NATO alliance, U.S. chief negotiator at START 
Edward I. Rowny said here today. 


Addressing a luncheon hosted by the New York Board of Trade, Rowny said that the Soviet 
Union is using this tactic te hold on to its monopoly in intermediate-range weapons in 
Europe and to attempt to create a crisis in East-West relations, 


Since the deployment of the U.S. Pershing 2 missiles in Western Europe, Rowny said, the 
Soviets have suspended the START talks for more than six months to “reasses the situa- 
tion." "The Soviets are probably awaiting the outcome of the presidential] and cur- 
rent congressional debate on U.S. defense programs," hea dded. S 

f 
Rowny noted that the Soviets have taken some "positive positions such as willingness” to 
discuss reductions in their nuclear delivery vehicles," and the question now is not "if" 
but "when" the Soviets will agree to resume the talks. Talking to XINHUA before the 
luncheon, Rowny said that while "the Soviets have tens of hundreds of weapons targeted 
against China," China's possession of nuclear weapons today does not constitute a 
factor that could have an impact on the stalemated U.S.-Soviet nuclear disarmament 
negotiations. 


RENMIN RIBAO ON UK NUCLEAR EXPERIMENT, ARMS RACE 


HK240804 Beijing RENMIN RIBAO in Chinese 21 Jul 84 p 7 
{"International Jottings" by Jiao Ming: "Apart From the Experiment"] 


[Text] On 17 July, an experimental demonstration was made in Melton Mowbray, Britain. 
On that occasion, an unmanned train was running at a speed of 160 kilometers per hour 
toward a steel container loaded with nuclear waste. Both the train and the container 
fell over as soon as they collided with each other, yet the container was not damaged 
at all. 


No doubt, this realistic experiment drew admiration for its sponsors who had really 
given much thought to the matter. Through this very expensive experiment, they intended 
to show that the delivery of nuclear waste was absolutely safe and it was not necessary 
to be afraid of it. 


However, the admiration also made people think that numerous missiles with nuclear 
warheads are now still at a stalemate in Europe. Neither the U.S. cruise missiles nor 
the Soviet SS$-20 missiles are by any means “nuclear waste" packed in "steel containers;” 
they are real missiles, which take off as soon as the button is touched. 


Is it useful to show that the delivery of nuclear waste is perfectly safe by means of 
this realistic e:. ~riment? If the Soviet-U.S. arms race is not checked and if the 
Soviet Union and the United States are not forced to sign an agreement on nuclear dis- 
armament, then where is security? This is the only conclusion that people can draw 
from the experiment. 
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"FIVE PRINCIPLES’ BASIS OF INTERNATIONAL LAW 


HK241038 Beijing CUANCMING RIBAO in Chinese 19 Jul 84 p 4 


[Article by Professor Wang Tieya, director of the International Law Research Institute 
of Beijing University: "The Five Principles of Peaceful Coexistence Have Tremendous 
Vita“ ity" ] 


[Text] There have to be mutual contacts between one country and another, and these 
contacts need to have some principles, rules, regulations, and systems. These principles, 
rules, regulations, and systems form the international law to be commonly observed by 
all countries. The Five Principles of Peaceful Coexistence are the universally acknow- 
ledged basic principles of international law and are the basis for all other principles, 
rules, regulations, and systems of international law. 


The Five Principles of Peaceful Coexistence have been acknowledged by many countries 

in the world. The UN Charter drawn up after World War II promulgated the goal of the 
United Nations and seven principles that should be observed by all UN members. The 

Five Principles of Pesceful Coexistence are the concentrated form of expression of the 
principles of the United Nations, and they give a new affirmation and complement to the 
UN principles. After the establishment of the Five Principles of Peaceful (Coexistence, 
they were soon favorably received and supported by many countries, especially countries 
in Asia and Africa. Now, not only the countries in Asia and Africa, but also a majority 
of the countries in Europe, America, and Oceania, of which not only the developing 
countries, but also some developed countries, all acknowledge that these principles are 
the basis for the relations between different countries and are the basic principles in 
modern international law. 


Intoday's world there are countries with the same social systems, and there are also 
countries with different social systems. However, all the countries in this world, no 
matter whether large or smail andnomatter whether their social systems are the same 
or not, are sovereign states, and they are certainly independent in relations with other 
countries. Therefore, not only the countries with different social systems should 
naturally observe the Five Principles of Peaceful Coexistence, but also the countries 
with the same social systems should observe these Five Principles of Peaceful Coexis- 
tence in their relations with each other. As early as 1956 the Chinese Government 
pointed out in its declaration that the Five Principles >2f Peaceful Coexistence should 
become the criterion for all countries in the world to establish and develop their 
mutual relations; the socialist countries are all independent sovereign states, and 
their mutual relations should all the more be built on the Five Principles. History has 
proven that only by strictly observing the Five Principles of Peaceful Coexistence can 
the socialist countries develop their friendly and cooperative relations among 
themselves. 


At present, as a result of the fierce struggle between the superpowers in seeking 
hegemony, the world is still in a state of turmoil. It is still necessary for the 
people of all countries to exert their efforts to preserve world peace and to carry on 
the struggles against hegemonism. However, the Five Principles of Peaceful Coexistence 
are an irresistible force because they represent the trend of the new ara. Just as 
Premier Zhou Enlai pointed out in 1956: "As long as all the peace-loving forces are 
united together and exert common efforts, pancasila (the Five Principles) will shine 
over the entire earth like a sun in the end.” 
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OFFICIAL ELECTED TO GYMNASTICS FEDERATION 


OW260802 Beijing XINHUA in English 0718 GMT 26 Jul 84 


[Text] Los Angeles, July 25 (XINHUA) -- China's Zhang Quande and Vicolae Vieru of 
Romania were elected vice-presidents of the International Gymnastics Federation at its 
62d congress at the Hilton Hotel near the Los Angeles airport between July 23 and 26. 


Yuriy Titov of USSR and Max Bangerter of Switzerland were re-elected president and 
secretary-general of the federation. Feng Jibai, deputy secretary general of the Chinese 
Gymnastics Association and international gymnastics judge was elected vice-president of 
the technical committee of the federation. Those elected to the federation'’s executive 
committee include delegates from Britain, Bulgaria, Brazil, the United States, Italy, 
Federal Germany and Australia. The congress was presided over by Yuriy Titov. 


GROUP TO ATTEND INTERNATIONAL GEOLOGY CONGRESS 


OW250846 Beijing XINHUA in English 0750 GMT 25 Jul 84 


[Text] Beijing, July 25 (XINHUA) -- A Chinese delegation headed by Zhu Xun, vice-minister 
of geology and mineral resources, left here today for Moscow to attend the 27th Inter- 
national Ceological Congress which will be held from August 4 to 14. 


The Chinese delegation consists of more than 70 specialists and scholars from 12 depart- 
ments, who will present more -han 200 papers and read out 62 at the congress. The Inter- 
national Geological Congress is held every four years. 
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ZHAO ZIYANG DISCUSSES TIES WITH TRADE MISSION 


OW251530 Beijing XINHUA in English 1516 GMT 25 Jul 84 


[Text] Beijing, July 25 (XINHUA) -- Chinese Premier Zhao Ziyang said today that he 
hoped Sino-U.S. co-operation on industry and technology would soon reach a new level. 


Relations between the two countries should be developed in both official and unofficial 
ways, he said at a meeting here with a visiting U.S. presidential trade mission, composed 
of government officials and representatives of big industria\ corporations. Co-operation 
on industry and technology had great potential, and could be built on the basis of mutual 
needs and mutual effort. The strengthening of these ties was of great importance to both 
countries and to world peace, he said. 


Since he and President Reagan signed the agreement on the two countries" industrial and 
technological co-operation, both sides had exerted efforts to carry this out, as the U.S. 
mission's current visit to China showed, he said. 


Zhao said he hoped for the effective implementation of the recently-signed work program 
for industrial and technological co-operation in the aerospace industry between the two 
countries and for fruitful results. 


Craig L. Fuller, leader of the U.S. mission and assistant to the President for Cabinet 
affairs, said that the talks with the Chinese was fruitful. They would contribute to 
further development of the two countries’ economic relations. 

During the meeting, Fuller handed Zhao a letter from President Reagan, and the premier 
asked him to convey his regards to Reagan. Present at the meeting were Wei Yuming, 


vice-minister of foreign economic relations and trade, and Arthur Hummel, U.S. ambassador 
to China. 


The U.S. delegation gave a return banquet here tonight, which was attended by Chen Muhua, 
state councillor and minister of foreign economic relations and trade, and Mo Wenxiang, 
minister of aviation industry. 
The delegation will leave here for Shanghai tomorrow. 

Zhao Meets Anna Chennault 
OW251326 Beijing XINHUA in English 1231 GMT 25 Jui 84 


[Text] Beijing, July 25 (XINHUA) -- Chinese Premier Zhao Ziyang met here today with Mrs 
Anna Chennault, vice-chairman of the U.S. President's Export Council. 


They had a friendly conversation. 


OLYMPIC OFFICLAL SUPPORTS MANDATORY PARTICIPATION 


0W250150 Beijing XINHUA in English 0031 GMT 25 Jul 84 


[Text] Los Angeles, July 24 (XINHUA) -- China will support the International Olympic 
Committee in its move toward making participation in future Olympic Cames compulsory for 
all member nations. This was indicated at a press conference here this morning by Lu 
Jindong, vice-president of the Chinese National Olympic Committee and deputy head of a 
353-member Chinese sports delegation to the 1984 Summe: Games. 
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Lu told reporters that China's National Olympic Committee will strictly abide by the 
Olympic Charter and any possible amendments made to it at the coming session of the 
International Olympic Committee. He said that China has been cooperating well with the 
IOC and so will it in the future. 


The International Olympic Committee moved Monday toward making participation in future 
Olympic Games compulsory for all member nations, but postponed a decision on how to 
enforce the new rule. 


If adopted at the IOC meeting, the new rule could come into effect in time for the 1988 
Games in Seoul, South Korea. The move was intended to avoid a repetition of the boy- 
cotts of the 1980 and the upcoming Los Angeles Games. 


Referring to the withdrawal of the Soviet Union from the games, Lu Jindong said it was 
a pity that the IOC president had failed in his effort to get the Soviet Union and 
other boycotting countries back into the summer games here. Lu said he had hoped that 
more countries and competitors would participate in the games. 


He expressed the intention of the Chinese Olympic Committee to host the Olympic Ganes 
for the year 2000 if China's application for sponsoring the 1990 Asian Games is approved 
this coming September. 


Today's press conference was the first given by the Chinese sports delegation following 
its return to the summer games after an absence of 32 years. The presence of the 
Chinese delegation has aroused keen interest among the media and other sports delega- 
tions. The large press conference hall in the main press center was almost filled to 
its capacity. 


Lu disclosed that he had met Henry Xu, head of the China Taibei sports delegation, at a 
gacnering last night. He said that China has made clear its policy toward Taiwan and 
that he Sopes that Chinese sports people from the mainland and from Taiwan Province 
would cooperate well in the games and produce the best possible performance so as to win 
honors for the nation as a whole. 


Athletes from the People's Republic of China were very glad to hear before coming to 
Los Angeles that Overseas Chinese in Los Angeles would hold a get-together for athletes 
from the mainland and Taiwan, Lu said. Though disappointed at the Taibei team's failure 
to come to the get-together, he said, the Chinese delegation had no intention to force 
it upon them. "We are all Chinese," he said. "We hope we will work closely together 
to win honors for the Chinese nation." 


On the much publicized security problem, Lu Jindong said the Chinese delegation did 
express concern about it before coming to Los Angeles but they were not worried. He 
expressed satisfaction with the arrangements made by the Los Angeles Olympic Organizing 
Committee (LAOOC), saying that everything was going well. 


He said that the Chinese sports delegation had received “death threat" letters as many 
othexz countries, but no such letters or telephone calls have been received since the 
delegation arrived in Los Angeles. 


The Olympiad is a big event in the international sports movement which contributes to 
the progress of humanity, Lu said. Since the present-day world is civilized and all 
peoples want to live amicably together, why should any people make trouble and adopt 
barbarous means to threaten the athletes, he asked. 


Lu Jindong said that the Chinese athletes are very happy in Los Angeles and that they 
are satisfied with the accommodation and training facilities provided by the LAOOC. 
He also expressed thanks for the hospitality accorded them by the local Chinese 


community. 
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On China's Olympic medal prospects, Lu said that Chinese sports people have made big 
progress over the past five years and they have made full preparations for the Games. 
But consideriag the gaps between Chinese competitors and taose from other countries in 
various sports, he said, he would be satisfied if China could collect a dozen gold 
medals in the coming Summer Cames as compared with 61 in the last Asian Cames. 


Present at the press conference were also some prominent Chinese athletes and coaches 
including the men's high jump world record holder Zhu Jianhua, weightlifter Wu Shude, 
fencer Luan Jujie, the women's volleyball team coach Deng Ruozeng and ccaches of the 

gymnastics and diving teams. 


Answering a question, gymnastics coach Yang Mingming said that China and Japan will con- 
pete in the mornings and the United States in the evenings. A trend in past competi- 
tions was that umpires and referees tended to give lower marks in the morning sessions 
and higher marks in the evening sessions. Yang expressed the hope that this would not 
happen in these games and that marks would be given fairly in both sessions. 


Chinese diving coach Liang Boxi predicted that the competition between China and the 
United States would be keen and that their chances were about fifty-fifty. 


Many questions were fired at Zhu Jianhua who just returned here from an international 
competition at Eugene, Oregon, where he won the men’s high jump by clearing 2.33 meters 
effortlessly. Zhu said he is confident of achieving good results in the Summer Games 
and he will attribute any honor he wins to his motherland. 


PRC OLYMPIC COMMITTEE PRESENTS TAPESTRY TO I10C 


OW260116 Beijing XINHUA in English 0055 GMT 26 Jul 84 


[Text] Los Angeles, July 25 (XINHUA) -- A giant tapestry depicting a polo game some 
1,000 years ago in China was presented as a gift to the International Olympic Committee 
by the Chinese Olympic Committee at a ceremony here today. 


Receiving the tapestry at the function, Juan Antonio Samaranch, the IOC president, con- 
firmed that it will be put on display in the new IOC headquarters building still under 
construction in Lausanne, Switzerland. 


"The present for us symbolizes thsi not only we'll get for ever a magnificent art piece 
for our new headquarters but also the friendship and collaboration between the sports 
in China and the whole Olympic movement,” said the IOC president who spent his 64th 
birthday here a week ago. “We're very proud, very happy to have the People's Republic 
of China again in the Olympic movement,” he added. 


Li Menghua, minister of the Chinese State Physical Culture and Sports Commission, said 
at the presentation that it was a symbol of the friendship developed between the COC 
and the I0C since China's legitimate rights in the international organization were 
restored in 1979 and that he hopes this relationship will grow in the future. 


"It's a wonderful achievement and a wonderful gift. We'll surely treasure it," said 
Monique Berlioux, administrative director of the IOC. 


Polo was popular in north China during the Tang Dynasty (618-907). The 17.4 by 9.8 
feet tapestry depicts in different sectors of the design the start of a match, midfield 
tackling and the scoring of a goal. The picture shows altogether 179 human figures, 

57 horses, 28 flags, 2 oxen and 2 carts and one dog. It took four months for eight 
skilled women weavers in a carpet factory in north China's Hebei Province to complete 


the tapestry. 


This is the second giant tapestry that China has ever presented to international organ- 
izations, following the one showing the Great Wall presented to the United Nations 
Headquarters. 
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SPOKESMAN DENIES AGREEMENT ON ARKHIFOV VISIT 


OW251234 Hong Kong AFP in English 1222 GMT 25 Jul 84 
[By Michele Houx] 


[Excerpt] Beijing, July 25 (AFP) -- China today denied reports that it had reached an 
agreement with Moscow for a visit here by Soviet Vice-Premier Ivan Arkhipov in October. 


A Japanese news agency had reported that China and the Soviet Union nad reached an 
agreement for Mr Arkhipov’s visit to be held in October before the fifth round of Sino- 
Soviet. talks on normalizing relations. A Foreign Ministry spokesman said “what is 
mentioned in the report is not accurate.” 


A diplomatic source said today that the statement would not jeopardize the holding of the 
meeting. 


AGRO-ECONOMISTS CONCLUDE MOSCOW VISIT 


OW241140 Beijing XINHUA in English 1035 GMT 24 Jul 84 


[Text] Moscow, July 23 (XINHUA) -- A Chinese agro-economists’ delegation concluded a 
15-day visit to the Soviet Union and left Moscow for home today. 


Mikhaylovna Kruglova, chairman of the Union of Societies for Friendship and Cultural 
Relations With Foreign Countries, today met the delegation headed by Du Runsheng, council 
member of the Sino-Soviet Friendship Association and director of the China Rural 
Development Research Center. 


Y.V. Bernov, vice-chairman of the Union of Societies for Friendship and Cultural Relations 
With Foreign Countries, and A. Kaliyagin, vice-chairman of the Soviet-Chinese Friendship 
Society, today gave a banquet for the delegation. 


The delegation has visited Moscow, Tallinn, Tbilisi and Krasnodar, where they met senior 
people from the Ministry of Agriculture and the Ministry of Rural Construction, and also 
went to agricultural scientific research organizations, educational institutions, agro- 
industrial joint corporations, state-owned farms and collective farms. 


This evening, Chinese ambassador to the Soviet Union Yang Shouzheng gave a reception for 
the group. 
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JAPAN, PRC BEGTs TALKS ON NUCLEAR POWER AGREEMENT 


0W260401 Tokyo KYODO in English 0329 GMT 26 jul 84 


[Text] Beijing, July 26 KYODO - Japan and China Thurs'ay started talks to conclude a 
bilateral agreement on peaceful use of nuclear power. Japanese officials said the two 
countries will present their respective agreement drafts during the talks. which fol- 
lowed three rounds of working-level negotiations. 


The talks are expected to end Friday, but if no agreement is reached they will continue 
Saturday, Japanese sources said. The two coumtries started the working-leveil talks 
last year at China‘s initiative to help promote its plans for construction of nuclear 
power plants in Shanghai, Guangdong and other industrial areas. 


WANG ZHEN ATTENDS JAPANESE BOOK EXHIBIT 


OW251212 Beijing XINHUA in English 1152 GMT 25 Jul 84 


jiext] Beijing, July 25 (XINHUA) -- An exhibition of Japanese books on the humanities 
and :ocial sciences co-sponsored by the Chinese Academy of Social Sciences and the 
Corporation for the Promotion of the Humanities in China opened at the Beijing Exhibi- 
tion Center here this afternoon. 


Wang Zhen, honorary president of the China-Japan Friendship Association, attended the 
opening ceremony and cut ribbons. A Japanese publication delegation led by Shunsuke 
Sugiura, coairman of the distributors Nippon Shuppan Hanbai Inc., was also present. 


Nearly 20,000 books pubiisted in the iast three »ears in Japan are on display, provided 
by Nippon Shuppan Hanbai Iac. and nearly 300 Japanese publishing houses. The ex- 


hibition will close on August 7. 


Meets Publishing Velegation 
OW251324 Beijing XINHUA in English 1225 GMT 25 Jul 84 


[Text] Beijing, July 25 (XINHUA) -- Wang Zhen, honorary president of the China-Japan 
Friendship Association, met with a Japanese publishing delegation here this afternoon. 


The Japanese delegation led by Shunsuke Sugiura, chairman oi the Nippon Shuppan Hanbai 
Inc. (a distributor of publications), is here attending the opening ceremony of an 
exhibition of Japanese books on humanities and social sciences and on a tour of China. 
After the meeting, Wang Zhen and the Japanese visitors attended a reception given by 
the Chinese Corporation for Promotion of Humanities in China for the opening of the 


exhibition. 


WANG ZHEN MEETS MITSUBISHI DELEGATION 25 JUL 


0W251322 Beijing XINHUA in English 1224 GMT 25 Jul 84 


[Text] Beijing, July 25 (XINHUA) -- Wang Zhen, honorary president of the China-Japan 
Friendship Association, met and hac a friendly conversation here this afternoon with a 
delegation from Japanese Mitsubishi Corporation led by its vice-chairman Keizaburo 


Yamada. 


Chinese Minister of Petroieum Industry Tang Ke was present. The delegation is scheduled 
to visit Heilongjiang Province, northeast China. 


I. 26 Jul 84 D2 PRC INTERNATIONAL AFFAIRS 
NORTHEAST ASIA 


XINHUA INTERVIE’S JAPANESE ‘21ST CENTURY’ MEMBER 


0W252122 Beijing XINHUA in English 1913 GMT 25 Jul 84 


[Text] Tokyo, July 25 (XINHUA) -- Contacts between Japanese and Chinese youth are most 
important if the two countries are to reinforce and develop their bond of friendship. 
This is the concensus of interviews with the Japanese members on the “Japan-China Con- 
wittee for Friendship in the 2lst Century” by reporters of XINHUA and CHINA YOUTH 
monthly. 


Tadao Ishikawa, chief Japanese representative on the committee, said thst the plan for 
3,009 Japanese youths to visit China is monumental in the Japan-China friendship 
movement. He expressed deep appreciation of General Secretary Hu Yaobang's invitation, 
and said that most Japanese \¢ appreciated the invitation too. Greater efforts 
would be made, he said, tc | cu ' visits of students, young workers and peasants of 
the two countries to eaclt her 


He said that as the chief Japanese representative of the committee, he was fully aware 
of his heavy responsibility and is determined to try to do the work well, which is of 
great significance to Japan-China friendship. 


He ended by saying that Japan and China should build a swlid foundation for mutual re~ 
liance. Having this foundation, the relations of the two countries would not be hurt 
by whatever disputes that migh crop up. This is exactly what the committee should 

do, he said. 


Saburo Okita, another Japanese member on the committee and adviser to the Japanese 
Foreig: Ministry, said that the contacts between the youths of the two countries should 
be broadened nationwide. Regional exchanges should also be developed, he said, so that 
Japan-China friendship could take root in the hearts of the Japanese and Chinese 
peoples. 


Noboru Itamota, member of the committee and secretary-general of the Japan Youth League 
Council, told the Chinese reporters that Japanese youth organizations have formed an 
organizing committee for Japanese and Chinese youth's friendly exchanges to serve as 
liaison center. At present,some 2,700 Japanese youths had been chosen to visit China. 
Itamota suggested more discussions between the two sides to decide on sume topics 
related to Japan-China friendship in the coming century so that they may be discussed 
during the visit in September. This would make the contact more fruitful and deneficia. 
to the friendly relations between the two countries. 
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WU XUEQIAN, THAI FOREIGN MINISTER HOLD TALKS 


OW251448 Beijing XINHUA in English 1435 GMT 25 Jul 84 


[Text] Beijing, July 25 (XINHUA) -—- Wu Xueqian, Chinese state councillor and foreign 
minister, and Sitthi Sawetsila, Thai foreign minister, held five hours of talks at the 
State Guesthouse here today. 


It is understood that during the talks, the two sides fully exchanged and reached a 
broad identity of views on international issues of common concern -- especially the 
situation in South-East Asia and relations between China and Thailand. 


The two ministers denounced Vietnam, accusing it of being obstinate in refusing to 
withdraw its troops from Kampuchea. They stressed that there could be no political 
settlement of the Kampuchean issue until Vietnamese troops were withdrawn. 


Sitthi briefed his Chinese counterpart on the recent conference of foreign ministers of 
the ASEAN countries and the organization's desire to see national conciliation in 
Kampuchea after the withdrawal of Vietnamese troops. 


Wu said that China supported the national conciliation of various political forces in 
Kampuchea, followed by a democratic general election under the supervision of the United 
Nations, after the complete withdrawal of Vietnamese forces. 


The two foreign ministers expressed satisfaction with the current friendship and 
co-operation between China and Thailand. They agreed that their countries would adopt 
positive measures to expand relations in various spheres. Present at the talks were 
Chinese Assistant Foreign Minister Liu Shuqing, Thai Vice-Foreign Minister Asa Sarasin 
and Thai Ambassador to (hina Orachun Tanaphong. 


Address Banquet 
OW251654 Beijing XINHUA in English 1623 CMT 25 Jul 84 


[Text] Beijing, July 25 (XINHUA) -- The Chinese people will always remain trustworthy 
friends of the Thai people, State Councillor and Foreign Minister Wu Xueqian said 
tonight. 


Speaking at a banquet he gave here for visiting Thai Foreign Minister Sitthi Sawetsila 
and his wife, Wu also said that China would stand by other South-East Asian countries 
in their struggle against external aggression and for peace and security. 


He said that the unresolved problem in Kampuchea lay with the Vietnamese authorities, 
who continued their stubborn aggressive policy and refused to pull out their troops. 


The Vietnamese had crossed into Thailand many times to attack Kampuchean resistance 
forces with the aim of maintaining their military occupation and intensifying tension in 
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They had deliberately tried to undermine the unity among the ASEAN countries, and had 
stirred up trouble in a bid to win ground, Wu said. 


The old tune of "group-to-group dialogues" played by Vietnam at the foreign ministers' 
meeting of three Indo-Chinese states not long ago proved that Vietnam had no sincerity at 
all in resolving the Kampuchean problem. Thailand and other ASEAN countries would not 

be scared or cheated by Vietnam's double threats with promises, Wu said. 


The recent 17th ASEAN foreign ministers’ couference had again condemned Vietnam's 
aggressive conduct in Kampuchea and grave threats towards South-East Asia. 


The conference had firmly supported the Coalition Government of Democratic Kampuchea, 
headed by Samdech Norodom Sihanouk, and had demanded a complete withdrawal of the 
Vietnamese Armed Forces, leaving the Kampuchean people to conduct self-determination. 
The ASEAN conference had refused to consider the proposal of holding talks with Vietnam 
and Laos “without preconditions," which pandered to the intentions of Vietnam. 


Wu said the resolute line adopted by the ASEAN countries was a forceful counter-attack on 
Vietnam's political plots. It won the sympathy and support of the international 
community. 


The Chinese Government and people firmly supported the just stand and proposals of the 
ASEAN countries. The Chinese foreign minister also spoke highly of Sino-Thai friendly 
co-operation on various matters. 


The two countries’ strict observation of the Five Principles of Peaceful Coexistence 
fostered a relationship of good-neighborliness, amity, unity and co-operation between the 
two countries with different social systems. 


[Beijing XINHUA Domestic Service in Chinese on 25 July at 1608 GMT in a similar item at 
this point adds: "We believe that Sino-Thai friendly cooperation, based on the Five 
Principles of Peaceful Coexistence, will be able to withstand the test of time and storm 
and that there will be broader prospects for cooperation in various fields between the 
people of the two countries."] 


Sitthi said that China had supported the ASEAN countries in their efforts for a political 
resolution of the Kampuchean issue, and had played a constructive role in maintaining 
security in Asia. “Although Vietnam has shown no signs of accepting the proposal of 
resolving the issue through negotiations, the ASEAN countries have been continuing their 
effort to seek a satisfactory political settlement in the past year," he said. 


A joint communique released at the 17th ASEAN foreign ministers’ conference stressed 
that a satisfactory agreement on Kampuchea could not be achieved without the realization 
of national conciliation, as repeatedly proclaimed by Sihanouk, he said. 


The Thai foreign minister said it was necessary to restore and maintain Kampuchea's 
independence and national reunification in the spirit of a communique of the coalition 
government leaders in Beijing on July 6. He restated the widely-held view that in the 
long-term, the Kampuchean issue could only be resolved by the Kampuchean people 
themselves. 
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He said: “What the ASEAN and all other friendly countries couid do is to provide aid and 
support." 


Sitthi described the proposals of the ASEAN countries as the best, the most suitable, 
the most beneficial for all parties including Vietnam and the fairest way out most ap- 
proved by the international community. 


"It is regrettable, however, that Vietnam, as an important party involved, maintains 
that the Kampuchean problem is not worthy of a political solution. It either ignores 
or refuses the attitude of the ASEAN countries." 


On Thai-Sino relations, Sitthi said, "During the nine years since the establishment 
of diplomatic relations, the two countries’ ties have grown steadily and smoothly. 


"Both countries observe the principles of peace, refraining from threat of force against 
each other, and non-aggression among sovereign states and non-occupation of any other 
country. 


“Both countries share the same position on promoting peace, stability and security in 
Asia and the rest of the world." He added: "Our two countries" co-operation is not 
directed against and does not oppose other countries, hence it will not affect or 
bring harm to other countries’ legitimate interests." 


Present at the banquet were leaders of various Chinese departments, including Gong 
Dafei, Lu Xuejian, Xiang Zhongyang and Xu Zhaolong, as well as Thai Government officials 
and public figures of the economic circles who are accompanying the foreign minister, 
and Thai Ambassador to China Orachun Tanaphong. 


Chen Muhua Meets Sitthi 
0W260835 Beijing XINHUA in English 0821 GMT 26 Jul 84 
{Text] Beijing, July 26 (XINHUA) -- Chen Muhua, Chinese state councillor and minister 
of foreign economic relations and trade, met here today with Thai Foreign Minister 


Sitthi Sawetsila and other officials and industrialists accompanying him on the visit. 


The two sides were pleased with the smooth growth of the Sino-Thai trade and the good 
beginning of economic and technical cooperation. 


They agreed that the two nations should increase mutual understanding and adopt ef- 
fective measures to open new channels for the growth of their cooperation in economic, 
trade and investment fields. 


Earlier this morning, Xu Zhaolong, general manager of the China International Trust and 
Investment Corporation, met with Sitthi and his party. 
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HAO JIANXIU MEETS INDIAN TRADE UNION DELEGATION 


0W251054 Beijing XINHUA in English 0859 GMT 25 Jul 84 

[Text] Beijing, July 25 (XINHUA) -- Hao Jianxiu, alternate member of the Secretariat 
of the Chinese Communist Party Central Committee, this afternoon met a delegation here 
from the center of Indian trade unions led by Secretary M.K. Pandhe. 


The delegation will leave Beijing for home on July 27. 


1 
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LI PENG MEETS WEST GERMAN INDUSTRIAL DELEGATION 


OW250950 Beijing XINHUA in English 0823 GMT 25 Jul 84 


[Text] Beijing, July 25 (XINHUA) -- Chinese Vice-Premier Li Peng met with Dr Wolfgang 
Albrecht, vice-president of Babcock Corporation of the Federal Republic of Germany, and 
his party here today. 


Dr Albrecht has come here to introduce to the Chinese Ministry of Water Resources and 
Electric Power boiler technology for large electric power stations and to discuss matters 
related to bilateral cooperation. 


During the meeting, Li Peng said China would cooperate further with Federal Germany in 
power industry. 


WEST GERMAN TRADE UNIONISTS VISIT 25 JUL 


Meeting With Ni Zhifu 
OW251820 Beijing XINHUA in English 1639 GMT 25 Jul 84 
{Text] Beijing, July 25 (XINHUA) -- Ni Zhifu, president of the All-China Federation of 
Trade Unions, today met a delegation of the Federation of Trade Unions from the Federal 
Republic of Germany led by the federation's chairman, Ernst Breit. 
They discussed the development of relations between the unions of the two countries and 
subjects of common interest. The delegation arrived here on Tuesday at the invitation 
of the Chinese federation, and will visit Xian later. 

Meeting With Hu Yuzhi 
0W260934 Beijing XINHUA in English 0819 GMT 26 Jul 84 
[Text] Beijing, July 26 (XINHUA) -- Vice-Chairman of the National People's Congress 
Standing Committee Hu Yuzhi had a friendly talk here today with a delegation from the 
Federation of Trade Unions of the Federal Republic of Germany led by the federation's 
chairman, Ernst Breit. 


They exchanged views on safeguarding workers’ welfare and on working for world peace. 
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HAO JIANXIU MEETS ROMANIAN YOUNG PIONEERS 


0W251848 Beijing XINHUA in English 1506 GMT 25 Jul 84 


[Text] Beijing, July 25 (XINHUA) -- Hao Jianxiu, alternate member of the Secretariat of 
the Chinese Communist Party Central Committee, today greeted a delegation from the 
Romanian Young Pioneers. 


The visitors were led by Alexandru Rus, vice-chairman of the National Committee of the 
Romanian Young Pioneers. Wang Zhaoguo, first secretary of the Central Committee of 
the Communist Youth League, also attended the meeting here. 


The delegation arrived on Monday to take part in activities at the Chinese Young Pioneers’ 
summer camp and to visit China. Before the meeting, the Romanian Young Pioneers joined 
in the opening ceremony of the National Congress of the Chinese Young Pioneers and 
Instructors. 


YANG DEZHI CONCLUDES EASTERN EUROPE TOUR 


Ends Yugoslavia Visit 
OW260754 Beijing XINHUA in English 0723 GMT 26 Jul 84 


[Text] Belgrade, July 25 (XINHUA) -- Chief of the General Staff of the Chinese People's 
Liberation Army Yang Dezhi wound up his official visit to Yugoslavia and left for home 
this evening. 


Before his departure, Yang said that he was impressed deeply by the defense efforts of 
the Yugoslav people and the quality of the Yugoslav People's Army as well as its state 
of combat preparedness. He expressed satisfaction with the visit, pointing out that 
the understanding between the Armies of the two countries has been deepened through the 
exchange of experience. 


Yang met with Petar Matic, member of the Presidency of the Central Committee of the 
League of Communists of Yugoslavia (LCY) here today. Both sides expressed satisfaction 
with the progress in the relations and cooperation between the two parties and two 
countries. They pointed out the need to further develop the cooperation in all fields, 
including political, economic, military, scientific and cultural. 


Also present at the meeting were Chief of the General Staff of the Yugoslav People's 
Army General Pukovnik Petar Gracanin, Chinese Ambassador Xie Li and Chinese Military 
Attache Liu Yilin. 


Arrives in Beijing 26 Jul 
OW261234 Beijing XINHUA in English 1226 GMT 26 Jul 84 


[Text] Beijing, July 26 (XINHUA) -- Yang Dezhi, member of the Political Bureau of the 
Chinese Communist Party Central Committee and chief of General Staff of the Chinese 
People's Liberation Army, and his party returned here this evening after a visit to 
Romania nd Yugoslavia. 
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Greeting them at the airport were Ye Qiuli, member of the Political Bureau of the CPC 
Central Committee and director of the Pi‘ General Political Department; Qian Qichen, 
vice minister of foreign affairs; and Zhang Zhen and Xu Kin, deputy chiefs of the PLA 
General Staff. Also present at the airport were diplomatic envoys and officials from 
Romanian and Yugoslav embassies. 


XINHUA NOTES GROWTH OF SINO-POLISH TRADE 


OW201716 Beijing XINHUA in English 1448 GMT 20 Jul 84 


[Text] Beijing, July 20 (XINHUA) -- The Sino-Polish trade this vear is to chalk up 
an all-time high of 465.5 million Swiss francs (about 211.5 million U.S. dollars), a 
sign of quick development of the economic and trade relations between the two countries. 


Their forms of cooperation in the fields of economy and trade, shifting from the tra- 
ditional barter trade, are now as diversified as joint production, technical transfer 
and modification of old plants. Since 1981, the two countries have signed nine contracts 
on production and technical cooperation projects. In March and April this year, the two 
countries agrees on Poland's participation in 15 Chinese projects involved in re- 
juvenation of old plants. 


At the end of last month, Chen Muhua, state councillor and minister of foreign economic 
relations and trade cf China, paid an official six-day visit to Poland during which she, 
on behalf of the Chinese Government, signed with her Polish counterpart an agreement 

on economic and teciieological cooperation and a protocol on establishing a China- 
Poland mixed committee for economic, trade and scientific and technological cooperation. 


During her stay there, she also exchanged views with Polish Government leaders on 
issues concerning further development of the economic and trad relations and signing 
of a long-term trade agreement between the two countries. 


On July 4, Zbigniew Messner, member of the central Political Bureau of the Polish United 
Workers’ Party and first vice-chairman of the Council of Ministers, met Chen Muhua, who 
is also an alternate member of the Political Bureau of the Central Committee of the 
Communist Party of China. During the meeting, the two expressed satisfaction with the 
development of the cooperation relations between the two countries in economic, trade 
and scientific and technological fields and both hoped to carry the ties further 
forward. 
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COMMENTARY VIEWS PARTIES IN ISRAELI ELECTION 


HK260635 Beijing RENMIN RIBAO in Chinese 25 Jul 84 p 6 
["Short" commentary: "On Israel's General Election"] 


[Text] On 23 July, the early results of Israel's general election showed that the Israeli 
Labor Party won 45 seats and the Likud bloc headed by Shamir won 42 seats in the 120- 
seat Knesset, leaving the remaining 33 seats in the hands of 12 small parties. Because 
neither of the two major parties can win more than half the seats in the Knesset, it is 
still uncertain which party will come to power and succeed in forming a government. 


The Likud bloc assumed power in May 1977. Over the past 7 years the Likud governments, 
whether headed by Begin or Shamir, have stubbornly adhered to aggression and an expan- 
sionist policy and remained hostile to the Arab people. They brought Israel's economy 
into a serious crisis by increasing military spending. As a result of their perverse 
policy, financial deficits have increased rapidly, the annual inflation rate has soared 
to a record high in the world, and the government has incurred huge foreign debts. The 
worsening economic situation has added heavier burdens on the Israelis and has spurred 
continual strikes and antiwar demonstrations. The results of the election fully show 
that the Likud bloc has become very unpopular and dishonorable and has become bogged 
dews in an isolated position becuase of its persistence in aggression and expansion. 


Although it won a few more seats than the Likud bloc, the Israeli Labor Party cannot 

win a majority in the Knesset. This is no surprise. The Labor Party was the ruling party 
for a long time in Israel's history. Before it fell from power in 1977, it had also 
persistently pursued aggression and an expansionist policy and had played a very bad role 
in worsening relations between Israel and Arab countries. In the present domestic and 
international situation, the Labor Party has indicated in its election campaign that it 
will make some changes. Party leader Shimon Peres once said that if his party came to 
power, it would “formulate a new economic plan to change the collapsing situation and 
formulate a plan to withdraw troops from Lebanon." The Labor Party has also promised to 
reopen the door for negotiations and try to reach a program for the overall settlement 

of the Middle East issue. However, the Labor Party's previous record has brought itself 
discredit. So, its promises cannot win it too many votes. Facts show that the Israeli 
voters do not believe that either the Likud bloc or the Labor Party will be able to free 
Israel from its economic difficulties. It is still necessary to wait and see how the 
Israeli political situation will develop. It is still possible that the Likud bloc will 
remain in power by forming a coalition government with some small parties, but it is also 
possible that the Labor Party will succeed in forming a government. The possibility of 
holding a new round of general elections cannot be ruled out. But no matter what happens. 
those who continue to pursue aggression and an expansionist policy and go against the 
trend of history will certainly come to a disgraceful end. 


BURUNDI PRESIDENT MEETS WANG ZHANYI 24 JUL 
0W251210 Beijing XINHUA in English 1149 GMT 25 Jul 84 


[Text] Bujumbura, July 24 (XINHUA) -- Burundian President Jean-Baptiste Bagaza received 
here this afternoon Chinese Vice-Minister of Communications Wang Zhanyi and expressed 
hopes to further develop friendly cooperative relations between the two countries. 


In the talks, President Bagaza expressed sincere thanks to the Chinese Covernment and 
people for the effective assistance to Burundi. He also hoped to strengthen and develop 
the relations of cooperation in political, economic, commercial, cultural and technical 


fields. 
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The Chinese Government delegation led by Wang Zhanyi arrived here on July 20. During 
their stay here, the delegation participated in the ceremony of officially opening No 
National Highway, built with Chinese aid. 


“J 


Wang Zhanyi also held talks with leading officials including the Minister of Ex* -nal 
Relations and Cooperation Laurent Nzeyimana on the reinforcement of the relations of 
cooperation and friendship between the two countries. 
The delegation is to leave here for Rwanda to~rrow. 


LI XIANNIAN CREETS LIBERIA ON INDEPENDENCE DAY 


OW252306 Beijing in English to East and South Africa 1700 GMT 24 Jul 84 


[Text] President Li Xiannian has sent a message of congratulation to the Liberian head 
of state, Samuel Doe, to mark the 137th anniversary of Liberian independence. 


The message praises Liberia's efforts to develop its economy and expresses hopes for 
further cooperation between Liberia and China. 


GOVERNMENT DELEGATION LEAVES FOR UPPER VOLTA 


OW240807 Beijing XINHUA Domestic Service in Chinese 1501 GMT 22 Jul 84 


[Text] Beijing, 22 Jul (XINHUA) -- A five-member Chinese Government delegation, led 

by Vice Governor Yang Huiquan of Hunar Province, left Beijing by plane this evening for 
the Republic of Upper Volta to attend the completion ceremony for an all-purpose 
stadium built by Upper Volta with Chinese assistance. 


The delegation was seen off at the airport by Xu Yansheng, vice minister in charge of 
the State Physical Culture and Sports Commission. The construction of the Upper Volta 
All-Purpose Stadium began in July 1981. It can accommodate 35,000 spectators. 


JORDAN PREMIER INSPECTS PRC-CONTRACTED PROJECT 


OW250952 Beijing XINHUA in English 0821 GMT 25 Jul 84 


[Text] Amman, July 24 (XINHUA) -- Prime Minister of Jordan Ahmad ‘Ubaydat inspected 
today the newly-completed dormitory project in Maan contracted by China's National 
Aero-Technology Import and Export Corporation. 


A total of 25 dormitory buildings of 18,000 square meters of floor space for the Maan 
railway employees have been completed on time in one and a half years. 


Maan is the capital of Maan Province in southern Jordan. The prime minister was making 
a stopover there on his inspection tour of Aqaba. 
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XU GANG ON GRAIN OUTPUT, ENERGY, INDUSTRY FIGURES 


Record Summer Grain Harvest 
OW260910 Beijing XINHUA in English 0741 GMT 26 Jul 84 


[Text] Beijing, July 26 (XINHUA) -- Chiua has had a record summer grain harvest of 

88.5 million tons, over four million tons more than last year, a senior Chinese official 
announced today. Speaking at a press conference, Xu Gang, deputy director of the State 
Statistical Bureau said that China's summer grain output has increased for four consecu- 
tive years. Wheat makes up over 90 percent of China's summer grain. The rest include 
barley, peas and broad beans. The output of summer grain constitutes approximately 
one-fifth of the total grain output in China. 


Meanwhile, China has gathered 3.96 million tons of rapeseeds. The total output is lower 
than last year owing to the planned decrease of over 226,000 hectares of land sown, but 
the per-hectare yield is higher, Xu said. Autumn crops are doing fine thanks to inten- 
sive field management; cotton, sugar and oil-bearing crops and tobacco are also growing 
better than last year. A harvest of early rice is expected, the deputy director said. 
The enthusiasm of the peasants in production has been further aroused owing to the 
implementation of the Number One Circular of the Central Committee of the Chinese 
Communist Party, which is about improving the job responsibility system and encouraging 
rural commodity production, Xu said. 


Sales of agricultural machinery and other implements reached 23.73 billion yuan in the 
first six months of this year -- 9.1 percent more than in the same period last year. 

A total of 265,000 hand tractors were sold in the first half of this year, -- 28.5 
percent more than in the same period last year. Sales of heavy-duty tractors also 
exceeded the number last year. Trucks for agricultural use have sold out, Xu said. 


Energy Projects Completed 
OW260914 Beijing XINHUA in English 0823 GMT 26 Jul 84 


[Text] Beijing, July 26 (XINHUA) -- China completed and put into production 13 top- 
priority projects in the energy and communications fields, along with 20 extensions to 
existing enterprises in the first half of this year. This was announced by Xu Gang, 
deputy director of the State Statistical Bureau at a press conference here today. 


Completion of these projects have added 300,000 tons of coal production capacity, 1.406 
million tons of petroleum production capacity, 300,000 kilowatts of power generating 
capacity and 212,000 tons of sugar refining capacity. In addition, the country will add 
605.9 kilometers of railway lines and 218.9 kilometers of electrified railway lines. 

At the same time, he said, China put up buildings totalling 13.245 million square meters 
in floor space, of which housing accounts for more than half. 


From January to June, the state-owned enterprises invested 21.73 billion yuan in 
capital construction, an increase of 9.3 percent over that in the same period last year. 
Investment in energy and communications accounted for 40 percent as against 38 percent 
in 1983, or 15 percent more than that in the same 1983 period. Production investment 
accounted for 64.9 percent as against 62.9 percent in the same 198? period while non- 
production investment dropped to 35.1 percent from 37.1 percent, Xu said. 
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Foreign Trade Volume Up 
OW260916 Beijing XINHUA in English 0850 GMT 26 Jul 84 


[Text] Beijing, July 26 (XINHUA) -- The total volume of China's imports and exports in 
the first six months of this year came to 23.88 billion U.S. dollars, 21.6 percent up 
over the same period last year (19.5 percent if price fluctuations are ignored), 
according to customs statistics. Of the total, export volume was 12.3 billion U.S. 
dollars, up 21.5 percent (18.6 percent with price fluctuations ignored); imports came 
to 11.58 biliion U.S. dollars, up 21.7 percent (20.5 percent with price fluctuations 
ignored). Exports was 720 million U.S. dollars more than imports. 


This was announced by Xu Gang, deputy director of the State Statistical Bureau at a 

press conference here today. The Ministry of Foreign Economic Relations and Trade issued 
the data on new developments in foreign trade departments under the ministry on Monday. 
Xu said of the commodities exported in the first half of this year, the amount of crude 
oil shot up the fastest -- by five percent compared to the same 1983 period. The amounts 
of imported grain, cotton, edible oil and sugar have been remarkably reduced, while the 
quantity of machinery, transport equipment, rolled steel and raw materials for the 
chemical industry increased sharply. 


The proportion of primary products export:..d went up to 45.6 pe cent in the period from 
43.7 percent in the same period last year, and that of manufactured goods decreased from 
56.3 percent to 54.4 percent. The proportion of primary products imported dropped to 
21.3 percent in the first six months of this year from 30.7 percent in the same period 
last year and that of manufactured goods rose to 78.7 percent from 69.3 percent. 


Xu said there has been a great increase in the foreign trade volume with Japan, Italy, the 
United States, Australia, and the Soviet Union, as well as Hong Kong and Macao regions, 
and a small one with Federal Cermany. Xu said China absorbed 1,223 million U.S. 

dollars of foreign funds in the first half of this year, up 600 million from the same 
period last year. Of this amount, 584 million U.S. dollars were loans and 639 million, 
direct investment, both double the figure for the same period last year. A total of 

172 new joint ventures have been approved with the adoption of a more flexible policy 

on foreign funds. 


Industrial Output Increased 
OW260912 Beijing XINHUA in English 0807 GMT 26 Jul 84 


[Text] Beijing, July 26 (XINHUA) -- China's industrial output was worth 331.3 billion 
yuan (about 148 billion U.S. dollars) in the first half of 1984 -- an 11.6 percent rise 
over the same period in 1983, Xu Gang, deputy director of the State Statistical Bureau, 
announced here today. The figure meets 51.4 percent of the state annual plan, he added. 
Eighty-four of the nation's 100 major industrial products surpassed the output figures 
for the same period of last year, and 91 met the semi-annual quotas. 


Xu described the country's industrial production in the first half of this year as having 
the following salient features: 


-- Balanced growth between the heavy and light industrial sectors. Output value of light 
industry reached 163.1 billion yuan -- an 11.5-percent increase over the same period of 
1983 -- while that of heavy industry was 168.2 billion yuan -- up by 11.7 percent. 


-- Good performance in the energy industry. Total energy output jumped by 8.5 percent, 
surpassing the growth rate in any of the past few years. Total energy output was 
equivalent to 367,87 million tons of standard coal, meeting 51.9 percent of the annual 
target. 
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Output of coal, crude oil and electricity exceeded semi-annual quotas by 14.9 million 
tons, 1.4 million tons and 2.5 billion kilowatt-hours respectively. 


-- Simultaneous increases in output value, and profits aid taxes turned over to the 
state. Industrial enterprises covered by the state budget paid 9.4 percent more profits 
and taxes to the state than in the same period last year, while the profits they earned 
and sales tax of their products went up 13.1 percent. The turnover of the state 
working funds was shortened by seven and a half days while productivity rose by 8.4 
percent. 


"A major problem in the current industrial production is that consumer goods are still 
in short supply and transport of coal, timber, iron and steel, cereals, cotton and pas- 
sengers is strained,” Xu said. 


Retail Prices, Salaries Rise 
OW261024 Beijing XINHUA in English 0935 GMT 26 Jul 84 


[Text] Beijing, July 26 (XiNHUA) -- China's retail prices rose by 2.1 percent in the 
first half of 1984 over the same period of 1983, Xu Gang, deputy director of the State 
Statistical Bureau, said here today. “The increase is due in part to higher selling 
prices for chemical fertilizers and diesel for agricultural use in the fourth quarter of 
last year,” Xu told a press conference. As a result, the price index for agricultural 
capital goods went up by seven percent, he added. 


Prices for consumer goods rose 1.4 percent in the first six months of this year. Com- 
pared with the same period of 1983, vegetables advanced by five percent in price in the 
January-June period; meat, poultry and eggs, by 3.9 percent; fruit, by 4.7 percent; 
aquatic products, by 8.3 percent ana traditional Chinese medicinal herbs, by 12.7 
percent. However, clothes, cigarettes and liquor dropped by 0.2 to 0.3 percent in price; 
cereals, by 0.4 percent and household electrical appliances, by 1.3 percent. 


"The rate of increase of both urban and rural incomes far exceeds that of price rises," 
Xu said. Wages, salaries and bonuses jumped by 9.2 percent in the first half of this 
year, while peasants’ earnings from sales of farm and sideline produce rose by 8.1 
percent. 


Purchasing Power Up 
0W261026 Beijing XINHUA in English 0952 GMT 26 Jul 84 


[Text] Beijing, July 26 (XINHUA) -- The total retail sales value of China's consumer 
goods in the first half of this year reached 124.7 billion yuan, up 10 percent over the 
same 1983 period, according to Xu Gang, deputy director of the State Statistical Bureau. 


Speaking at a press conference here today, Xu said this was based on a general im- 
provement in the people's livelihood. In the fourth quarter of last year, workers and 
staff members of state-owned enterprises received a wage increase. In the first half 
of this year, the total amount of wages and bon ses of workers and staff rose 9.2 
percent over the same period last year, and the total amount of retirement pay, 
pensions for the disabled and for the families of deceased workers, and relief funds 
paid to workers in the urban areas rose 19 percent over the corresponding period last 
year. Cash paid to peasants for sales of agricultural products rose 8.1 percent. By 
the end of June, total savings deposits of rural and urban families reached 101.23 
billion yuan, 11.99 billion yuan more than in the beginning of this year. 
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In the first half of this year, the stute, collective and private commercial enterprises 
expandei their businesses, Total sales in the private sector shot up 70.8 percent over 
the same 1983 period. There were 49,000 open markets in town and country with a total 
business turnover of 20.9 billion yuan, up /.2 percent compared with the same 1983 
period. 


Xu said 50 trading centers were set “p across the natioz in order to simplify circu- 
lation links; and 147 more are under «onstruction. The deputy director pointed out that 
the improved living standard of the pwople had led to a greater selectiveness in 
commodities. Despite the rapid grewth of China's light and textile industries, the needs 
of the people are still not met. To increase salable consumer goods is an important 
task confronting China's industries, he said. 


JINGJ1 RIBAO REPORTS BRISK RETAIL SALES 
Cd201030 Beijing XINHUA in English 0828 GMT cv Jul 84 


[Text] Beijing, July 20 (XIWHUA) -- China's retail sales were worti: 148.4 billion yuan 
(about 67.4 billion U.S. dollars) in the first half of 1984 -- a 9.8 percent rise over 
the same period of last year. The figure far exceeded the state target, the ECONOMIC 
DAILY today quoted Yan Ying, vice minister of the State Economic Commission, The rise 
followed an 11.5 percent increase in production of textiles and other consumer goods, 
which was valued at 163 billion yuan (about 74.1 billion U.S. dollars) in the first six 
months of this year, Yan said. 


In addition to three main items in demand -- a watch, a bicycle and a sewing machine, 
consumers now want six more -- a TV set, vashing machine, electric fan, camera, cassette 
recorder and refrigerator. Drinks recorded big increases in sales, the vice minister 
said, adding that sales of woollen piece goods, silks and satin, knitting wool, and mixed 
polyester and viscose fiber fabrics continued to rise. 


Of the country’s semi-annual retail sales, state-owned shops accounted for 74 percent, 
collective shops 17.4 percent and the individually-run shops the rest. Trade centers 

for manufactured goods and wholesale markets have been set up in many places, while 

early morning and night markets have appeared in many cities. Retail sales would continue 
to grow in the second half of this year, following increases in both urban and rural 
incomes, the vice minister predicted. 


PLA AIR FORCE ENHANCES COMBAT CAPABILITIES 


OW252140 Beijing XINHUA Domestic Service in Chinese 0025 GMT 25 Jul 84 
{By reporters Bian Jianguo and Cai Shanwu] 


[Text] Beijing, 25 Jul (XINHUA) -- The combat capabilities of the PLA Air Force 

airmen have reached an all-time-high level. The number of pilots capable of flying and 
fighting in all weather conditions day and night has increased by more than 16 times since 
the 1976 downfall of the "gang of four." The degree of difficulty in the training 
subjects for pilots and their flight safety have reached the world's advanced levels. 


Since the 3d Plenary Session of the llth CPC Central Committee was convened, all Air 
Force units have placed teaching and training in a strategic position by boldly reforming 
combat training and establishing a rather comprehensive syst.m for training cadres, 
thereby achieving unprecendented records both in the quality of training and the safety 
work. These achievements can be seen in the following five major areas: 
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-- New bombing and shooting records have been set. In bombing and shooting evaluations 
and competitions held by the Air Force in recent years, the average percentage of hits 
on aerial targets with difficult rectilinear shooting [gao nan du zhi xian kong bn she 
ji 7559 718° 1653 4160 4848 4500 7249 1410 2345] by fighter pilots is more than double 
that of the ace pilots at the all-Army military skill competitions in 1964, while the 
attack plane unit's record number in live ammunition bombing has increased by 100 
percent over the best in history, and the average percentage of hits on ground targets 
with live ammunition has also increased by more than 10U percent. The jadividual record 
of the horber unit's low altitude optical bombing has increased seven times over the best 
in history. 


-- The Air Force units’ capabilities for mobile and combined warfare have been enhanced. 
In recent years, the Air Force has conducted hard and strict combined training comprisiz,g 
many units and arms and deploying various kinds of planes, as well as tactical training 
similar to actual war. The numbers of combined exercises organized by units at and above 
corps level, arms and services coordinated, and planes mobilized in the exercises are 
unprecedented in history. Now, once an order is issued, the aviation units are able to 
mobilize immediately, arrive at the designated place on time, and successfully perform 
the duty. 


-- The number of top-ranked combat regiments [jia lei zhan dou tuan 3946 7352 2069 2435 
0957], an indicator of high combat effectiveness, has increased by a big margin. All 
combat regiments have now reached the level of category one, 144 percent more than in 
1965, the year with the higi:est combat effectiveness in history. They can perform duties 
according to the organizational system under three of four different weather conditions, 


-- Flight safety is one of the best in the world. During the decade of chaos, Air Force 
accidents were very serious. In 1983 the accident rate per 10,000 flight hours decreased 
by 65 percent from 1977, 


-- The ranks of pilots are younger in average age and better educated. In the past, it 
took at least 4-5 years to train a pilot capable of performing a combat mission and the 
average age of new pilots was above 25. Now it only takes 2 years to train a new pilot 
of about 21-22 years in age and with better education too. 


SHIPBUILDING INDUSTRY CONTRIBUTES TO DEFENSE 
HK260324 Beijing ZHONGGUO XINWEN SHE in Chinese 0315 GMT 25 Jul 84 


[Report by ZHONGGUO XINWEN SHE reporter: "China's Shipping Industry Corporation Provides 
the Navy With Advanced Equipment") 


[Text] Beijing, 25 Jul (ZHONGGUO XINWEN SHE) -- In the 35 years since the founding of 
the PRC, China's shipbuilding industry has contributed to national defense construction 
by supplying large numbers of vessels with modern equipment. 


When China's Navy was established, it had only a few ships which performed poorly. In 
order to strengthen defense of our territorial waters and to build a powerful Navy, the 
China Shipping Industry Corporation through arduous efforts has built high-speed gunboats, 


torpede speed boats, hydrofoils, guided missiles speed boats, torpedo- 
carrying submarines, missile guided missile submarines, submarine chasers, escort vessels, 
guided missile destroyers, mine-sweepers and other warships, and auxiliary ships. 

These ships have played an important role in coastal defense, suppression of pirates, and 
protection of ships and fishing boats. The successful launching in 1982 of a strategic 
guided missile from a submerged submarine built by China marked a new technical level 
attained by China in designing and manufacturing submarines and underwater launching 
devices. 
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To meet the needs of test-launching a carrier rocket over the Pacific, China developed 
and built by herself comprehensive cceangoing survey ships, ocean research ships, sal- 
vage vessels, and oceangoing tugboats. These vessels, together with a guided missile 
destroyer for escort purposes, formed China's first mixed oceangoing special fleet in the 
early 1980's, which covered some 10,000 nautical miles in the South Pacific for more than 
a month. This fleet successfully fulfilled the tasks of surveying, escorting, standing 
guard, and salvaging the rocket instrument capsule. This long-distance navigation wrote 
2 oriliiant page in the history of China's Navy. In April 1984 this survey fleet again 
fulfilied the task of tracking at sea when China launched its experimental communications 
satellite. 


China's shipbuilding industry has a long history. China's modern shipbuilding industry 
began in the middle of the 19th century. From that time until 1949, a period of more than 
80 years, China built a total of 500,000 tons or so of steel ships with an average annual 
output of 6,000 tons. 


Through 35 years of efforts, China's shipbuilding industry has changed profoundly and a 
relatively complete shipbuilding industrial system has been formed. There are 523 ship- 
yards that build steel ships in China with a total of 123 building berths (of which 14 
are for ships of 10,000 tons or more) and 27 docks (of which 13 are for ships of 10,000- 
tons or more). China now can build various kinds of ships below 100,000 tons and repair 
ships below 70,000 tons. In 1983 China built 1.29 million tons of steel ships for civil 
use. 


Today, when the world's shipbuilding industry is in a depression, China, which formerly 
imported ships, has entered the international shipping market with giant strides. In the 
past 3 years China has received orders for nearly 1 million tons of shipping from foreign 
shipowners. At present China has become the third largest ship-exporting country in the 
world, ranking only after Japan and South Korea. 


COMMENTARY ON PARTY MEMBER'S EXEMPLARY ROLE 


HK260339 Beijing RENMIN RIBAO in Chinese 24 Jul 84 p 5 
[Commentator's article: "How Does Lu Zhonghan Play His Exemplary Role?"] 


[Text] Lu Zhonghan, commander of a meteorological training regiment of the Air Force, 
who has realized the duty and role of a Communist Party member in the new period, has 
conscientiously learned science and technology, worked hard, and made outstanding con- 
tributions to developing meteorological work of the motherland. His good deeds, publi- 
cized in newspapers (see RENMIN RIBAO 12 July p 4), have immediately evoked strong reper- 
cussions among our party members and cadres. This is really encouraging news. 


The pioneer and exemplary role of Communist Party members is emphasized in different 
fields as the party places its focal points on different tasks in different periods. 
After the founding of the PRC, our party demanded that party members be both socialist- 
minded and vocationally proficient and that our leading cadres be experts in various 
fields of national construction. The party achieved great success in unholding this 
principle. However, due to the constant interference of "leftist" thinking during @ per- 
iod in the past, our party members were encouraged to be "pioneers" in "putting politics 
in command" and "taking class struggle as the key link," whereas the requirements for 
party members respecting vocational competence and technical attainment were overlooked 
and, furthermore, those party members "with high professional competence” were regarded 
as “bourgeois specialists" and were criticized. Such practice has brought about a bad 
influence. 
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After the 3d Plenary Session of the llth CPC Central Committee, the party started to 
set things right and shifted its focal point of work onto the task of modernization. 
Every party member is required not only to enhance his political integrity but also 

to reach a higher educational level, try to be more professionally competent, and play 
a pioneering and exemplary role in modernization construction. A Communist Party 
member's political integrity and leading role will mean nothing if he refuses to study 
hard to increase his professional knowledge, remains a layman in his own trade, and fails 
to make real contributions to the four modernizations. It is wrong and dangerous if 

we think that a party member's cultural attainment and professional competence have 
nothing to do with his pioneering and exemplary role; if we do not assess and employ 
cadres based on their vocational ability; if we employ incompetent and "readily available 
cadres" and "those who try never to offend anybody" but always nitpick against those 
well educated and competent cadres; and if we choose “rough and ready fellows" rather 
than intellectuals when recruiting new party members, believing that the former are 
simpleminded and reliable and the latter are “unreliable” because of their “complicated 
ideas." Party organizations at all levels must educate those people who are affected 
by the above erroneous thinking, help them to enhance their ideological understanding, 
and remind them that the above "leftist" prejudice goes counter to the trend of 
modernization and that they will never be able to play the pioneering and exemplary role 
which Communist Party members are expected to play if they refuse to completely do away 
with such wrong thinking. 


Lu Zhonghan has set a good example for us. Our party members and leading cadres on var- 
ious fronts should keep in mind their historical mission and mend their pace in raising 
their educational level and professional competence in the face of the new wave of 
technological revolution. 


COMMENTATOR VIEWS IMPROVING WORK METHODS 


HK250613 Beijing RENMIN RIBAO in Chinese 24 Jul 84 p l 
[Commentator's article: "Work Methods Should Also Be Changed After Structural Reforms"] 


[Text] Many new leading cadres are so busy that they have to work unceasingly from 
early morning to late night every day. Being “officials” of the Communist Party, they 
should be the people's servants and make greater contributions. It is quite natural 
that leading cadres at all levels who stand in the forefront will have to work harder 
in the present period when the whole nation is going all out to create a new situation 
and push forward the reforms. A comrade with communist consciousness will only regard 
hard work as his duty and will never grumble at this. 


However, being busy will not always lead to good results. Some leaders can achieve 
positive results, make progress, and create a new situation through hard work; but 
others just waste their energy and time, achieving nothing significant although they are 
very busy. The first kind of new leader shows vigor anc hope through hard work, but 

the second kind will just worry and disappoint people. 


After reorganizing leading bodies, the number of leading cadres is reduced and each 
member of the leading body must bear heavier work burdens. If their work methods do 
not change correspondingly, they will become very busy and will not be able to cope 
with the tedious routine work, and will especially be unable to focus their attention 
on key issues. In some units, party committees and party cadres are still involved 
in routine administrative affairs. They take on almost everything. This affects 
their study and implementation of the party's line, principles, and policies. Some 
cadres are still busy attending all kinds of meetings and have little time to perform 
their duties. 


I. 26 Jul 84 K 8 CHINA 
PRC NATIONAL AFFAIRS 


Some cadres hold too many office positions at the same time and thus lack sufficient 
energy and time to cope with all the tasks on their shoulders. Because they have to 
attend many meetings and deal with many miscellaneous affairs, these cadres hardly have 
time to come into contact with the masses and to make investigations in grassroots units. 
They do not even have time to read newspapers and books. How can they conduct their work 
in a creative way by linking the reality of their localities and units with the central 
leadership's instructions? How can they keenly perceive things that are emerging one 
after another and take the initiative in settling new questions? 


Improving work methods is a commonplace. We are now in the 1980's and engaged in social- 
ist modernization. We are carrying out reforms in all fields. Therefore, our work 
methods must also improve substantially and must become more scientific. We must have an 
innovative spirit and be courageous in exploration in this regard. The Liaoning Provin- 
cial CPC Committee and government have adopted effective measures to reduce the number of 
various meetings. They are studying and selecting the best way to relay the spirit of 
meetings held at the higher level. This shows that they dare to innovate and to bear 
responsibility. 


To improve work methods, a leading body must first win support from its higher authori- 
ties, which should take the lead to reduce the number of meetings and the quantity of 
paperwork. On the other hand, cadres who are newly promoted to leading posts should also 
display their courage and display their courage and determination to improve their work 
methods. 


COMMENTATOR URGES REFORMING SCIENTIFIC RESEARCH 


HK260422 Beijing RENMIN RIBAO in Chinese 24 Jul 84 p 3 


[Commentator's article: "Adhere to the Correct Orientation in Reforming the Scientific 
and Technological System"] 


[Text] At present the focus of reforms has shifted from the rural areas to the cities. 
The core of urban reform which involes all fields is economic reform. It is inevitable 
that structural reforms will also be carried out in the fields of education, medical 
services, scientific research, and technological work. As far as the system of scienti- 
fic and technological work is concerned, the party central leadership and the State 
Council have long since laid down a categorical principle, that is, “scientific and 
technological work must be oriented to economic construction, and economic construction 
must rely on science and technology.” Scientific and technological work cannot be 
separated from economic work. After the economic system is reformed, if the system of 
scientific and technological work remains unchanged, it will simply hold back economic 
development. People of insight in the scientific circles have long since realized this 
point. Pilot projects for reforming the system of scientific and technological work have 
been carried out in many places. The Electronics Research Institute of Zhuzhou City and 
the Research Center of the Harbin Railroad Bureau, whose experiences have been reported 
by this newspaper, are two typicai units that have actively carried out reforms in 
scientific and technological work and have achieved successful experiences. 


At present, the structural reform in scientific and technological work is being carried 
out only in a small number of units on a trial basis. This advance party has adopted 
different reform measures and has formed different opinions. All of this is a normal 
phenomenon. However, from the very beginning, we must uphold the correct orientation of 
the reforms. Only thus can we ensure the healthy development of the reforms and avoid 
detours. 
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What is the purpose of the structural reform in scientific and technological work? Some 
people think that the purpose is to expand the decisionmaking power of their research 
institutes, while others think that the purpose is to increase the incomes of the insti- 
tutes and the research personnel. As a matter of fact, expanding the decisionmaking 
power and increasing incomes (of course, a larger part of the additional incomes should 
be handed over to the state) are merely the means rather than purposes. The purposes of 
the structural reform in scientific and technological work can only be the following two 
points: first, to promote scientific and technological development and more closely link 
scientific and technological work with economic construction; and second, to give full 
scope to the initiative and intelligence of the research and technical personnel. In the 
final analysis, the purpose is to develop productive forces. Without linking the measures 
for decentralizing power and increasing income with this fundamental purpose, the reforms 
may deviate from the correct orientation. 


The reason why the Zhuzhou Electronics Research Institute and the Harbin Railway Bureau 
Research Center can succeed in their reforms is that they have adhered to the correct 
orientation from the very beginning. There are many different branches in scientific 
research, and the character and tasks of research units vary from one to another. It is 
impossible and unnecessary to require all units to follow a uniform pattern in their 
reforms. We should encourage research units to conduct trials according to their specif- 
ic conditions and to open new ways in the reform. The sole criterion for all units to 
judge whether their reforms are successful is whether they can realize the purposes of 
bringing about more research achievements, cultivating more competent and talented re- 
search personnel, and promoting economic development. 


HUAN XIANG ON WORLD ECONOMIC ENVIRONMENT 


HK250805 Shanghai SHIJIE JINGJI DAOBAO in Chinese 9 Jul 84 p 3 


[Excerpts from report by Huan Xiang: "Viewing Wuhan's Development and Prospects From 
the International Political and Economic Situation" -- first paragraph is SHIJIE JINGJI 
DAOBAO introduction] 


[Text] Huan Xiang, the renowned political commentator on international affairs, gave an 
academic report in Wuhan on 7 June, entitled "Viewing Wuhan's Development and Prospects 
From the International Political and Economic Situation." The first part of the report 
deals with Wuhan's strategic position as viewed from new trends in the international 
situation and from the viewpoint of the current international theoretical circles. The 
second part deals with the strategy for Wuhan's development and the comprehensive reform 
in the economic structure. It is stated in the report that in the entire country, there 
is only one city capable of pushing forward the four modernizations of the motherland 

in peace time and is capable of supporting the motherland in time of resistance against 
an aggressive war. This city is none other than Wuhan, because it lies in the heart of 
the motherland. The article carried in this newspaper is an excerpt of the first part 
of the report. [end of introduction] 


The Great Triangular Relations Between China, the United States, and the Soviet Union 
Determine the Development of the International Situation 


What determines the development of the international situation is the so-called "great 
triangular relations" among the People's Republic of China, the United States of 
America, and the Soviet Union. Under the "great triangular relations" are two "quadri- 
lateral relations," which are the relations between China, the United States, the Soviet 
Union, and Japan in the Asia and Pacific region on the one hand, and the relations be- 
tween the United States, the Soviet Union, Western Europe, and Eastern Europe on the 
other. These two "quadrilateral relations" are capable of exerting great influence on 
the development of the international situation. 
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North-South relations, in particular the difficulties existing in the Third World, will 
also exert great influences on the development of the world situation. However, for 

a considerable length of time what really determines the development of the world 
situation can only be the “great triangular relations" between China, the United States, 
and the Soviet Union. 


Viewing Sino-U.S. relations, despite the fact that Premier Zhao Ziyang's visit to the 
United States and President Reagan's visit to China have brought about a good atmosphere 
in Sino-U.S, relations to some degree, it is still too early to say that relations 
between the two countries are mature. Here the key factor lies in U.S. insistence on 
its so-called law to maintain commercial, cultural, and other relations with Taiwan. 
On the issue of providing U.S. weapons to Taiwan, the United States has not fulfilled 
its promise in the "17 August" communique. Last year, sales of weapons to Taiwan 
dropped by only $20 million; based on this, it will take 80 years to end such weapons 
sales. Regarding the transfer of technologies, the United States has lifted the ban 
on the transfer of some technologies; however, they are all the less important ones. 
In transfering really important technologies, the United States has not made any con- 
cessions, but has even placed strict restrictions on and obstructions in the path of 
our students studying there who wish to learn something of high technology. Under 
such conditions, it is impossible for Sino-U.S. relations to make a big stride. 


In Sino-Soviet relations, Arkhipov, first deputy chairman of the USSR Council of 
Ministers, has postponed his visit to China. According to the Soviets, he has not 
completed his preparatory work. Arkhipov was the chief consultant of the Soviet Advisory 
Group sent to China in the 1950's. He has so many friends in China and is so familiar 
with the Chinese leaders that it will, of course, take him more time to prepare, which 
is understandable. However, while postponing this visit, the Soviet Union openly 
"condemned" China's just action of counter-attacking the Vietnamese military provocations 
along the Chinese-Vietnamese border area so as to support Vietnam in opposing China. 

The Soviet Union supports Vietnam not because it has a special liking for Vietnam, but 
out of consideration of its entire military strategy in the Asia and Pacific region. 

The Soviet Union urgently needs the naval bases in Cam Ranh Bay, Da Nang, and so on. 

For our part, we are sincere in wanting to improve relations with the Soviet Union. 
However, we are in no hurry. The substantial problems in the "three major obstacles" 
must be solved. Otherwise it will be impossible to make a substantial improvement in 
Sino-Soviet relations. 


U.S.-Soviet relations have been very strained. Many people in the world, in particular 
the Japanese and the Europeans, hold that the possibility of a world war is greater than 
ever. In truth, both the United States and the Soviet Union are stepping up their war 
preparations. This primarily has given expression in the changes in the strategic 
thinking of both countries. Over the past 2 years, in particular from the latter half 
of 1983 to the present, we can see from the articles of some American and Soviet 
strategists the view that a limited nuclear war is imaginable and not unimaginable. 
This is due to the technological advances in nuclear weapons. Their accuracy has 
surpassed anything in the past. A limited nuclear war can be confined to military 
targets, and such action will not be expanded to the urban areas as it would have in 
the past. Today both the United States and the Soviet Union correspondingly are 
stepping up their deployment of actual combat weapons in every theater. For the Soviet 
Union, fighting in the European theater and the Asian and Pacific theater in the past 
meant fighting on two fronts; for the United States, fighting in the Atlantic and in 
the Pacific also meant fighting on two fronts. Today, fighting on two fronts has 
gradually become one unified scheme of action. This means to say that while fighting 
in Europe, war will be going on in Asia, and vice versa. And the deployment of their 
commands is developing in this direction. At the same time, both sides have deployed 
medium-range missiles in the European theater, while in the Asian theater, both sides 
are beginning to deploy medium-range missiles. The preparations for actual combat are 
going on in such a large scope that no one is at ease. 
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On the other hand, the United States and the Soviet Union have made continuous contacts 
through many back doors; although nothing has come of them so far, this has also 
explained that both sides are able to restrain themselves in a very strained situation. 
In addition, neither side is ready in their preparations. Therefore, the chance of an 
outbreak of war is not great. It is estimated that in the future decade or more, U.S.- 
Soviet relations and the opposition between East and West will continue to follow the 
present pattern, with a period of tension followed by a period of relaxation. As long as 
the people of the whole world unite to safeguard peace, it is not impossible to prevent 
war. 


Based on the above analysis, it is estimated that the international diplomatic and 
strategic patterns formed at present will not undergo great changes by the end of this 
century, but of course we cannot rule out the possibility of small changes. In war and 
peace, we should base our work on preparations for an outbreak of war. Therefore, we 
must strive to modernize our Army and exert our efforts to win time to build a powerfui 
industrial foundation in our economy so as to make our economic work in the future 
really capable of raising the living standard of the people in peacetime and of shifting 
to the track of war immediately in wartime. 


Many Views Regarding the World Should Be Changed 


At present, theeconomic development of the capitalist world has affected us greatly, and 
we should change many of our views concerning the whole world. For example, one of our 
sayings in the past was that “imperialism will soon perish, and socialism will win all- 
round victory." Looking at it now, we are afraid that it was divorced from actual 
conditions. From a long-term point of view, socialism will inevitably take the place of 
capitalism. But regarding the situation of the whole world at present, we should say 
that capitalism and socialism will co-exist for a fairly long period of time, say 50 
years or more. This is because the capitalist system has the possibility of self-regula- 
tion, and it still has some vitality. 


There were internal and external reasons as well for our seclusion in the past. But 
looking at the present situation, what we said about the theory of the two parallel 
markets, namely, a socialist market and a capitalist market, was one of the root causes 
of our seclusion. Even the Soviet Union is now willing to cooperate with the markets in 
the West. Viewing the whole world, it is still a unified market, in which capitalism 
still has the upper hand, and imperialism still has the upper hand. Today we should say 
that we are still part of this unified market, because we cannot do without it, and of 
course, it cannot do without us either. On this question we must have a clear theoreti- 
cal understanding. Only then will we be able to correctly deal with the economic 
relations in the capitalist world. 


It has been more than a year since the economy of the capitalist world has recovered 
from the bottom of the recession. At present the inflation rate in the developed 
capitalist countries averages around 4 percent, which is much smaller than the double- 
digit figure of the past. However, this is primarily because they have adopted a high 
interest rate policy, a high U.S. dollar exchange rate, and a large budget deficit 
policy. Now the U.S. budget deficit is about $200 billion annually. Using such deficit 
financing, the U.S. Government is able to raise funds to make possible the smooth opera- 
tion of its economy while fighting inflation. The United States is raising its interest 
rates for it own benefit in this stage, and it will tend to raise interest rates further. 
Under such conditions, the economic revival of the entire capitalist world brought along 
by the U.S. recovery will drop again next year, led by the United States and, according 
to general opinion, inflation will return. However, it is anticipated that there will 
be no problem this year, since Reagan is taking part in his re-election campaign and 
will do everything in his power to keep up the pace of U.S. economic expansion. 
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How China can make use of the periodic changes of capitalism is a big topic at present. 


1. The interest rate for short-term foreign loans is very high, and it is certainly 
very dangerous to make arrangements for our long-term construction using such high- 
interest short-term funds. But for the sake of temporary arrangements, it will do little 
harm to negotiate some short-term loans with high interest rates. 


2. The economic recovery of the capitalist world will not last long. Therefore, a 
buyer's market will still exist. 


5. Since the high interest rate policy of the United States will not and cannot be 
changed for some time, the situation will remain like it is for a year or two. We must 
have a clear understanding on this point. 


4. The United States is restructuring its economy. They do have some advanced machinery, 
or machines that have just been manufactured but not put into use, which they want to 

sell as second-rate commodities. We can make use of this. But we must bear in mind that 
by no means should we try to accumulate funds by contracting high-interest short-term 
foreign loans for our long-term domestic economic construction, 


It is necessary © criticize the theory of the two parallel markets. At the same time we 
should also lear» many things useful to us from ihe capitalist economy, even some of 
their planning hods. For instance, their multinational corporations are so big and 

1 .@ so many br hes that if there were no appropriate planning, it would be impossible 
for any m:'tine mal corporation to operate for a single day. Miheir method of planning 
i neither «o:datory nor for reference. However, it has a certain practical value, with 
2 \|ittle m rdectory nature, but not purely so. The planning methods of multinational 
corporations  e worth our study. 


Trena ir _ 1 Lernational Division of Labor at Present 
There is « ” endency in the inte national division of labor at present. This is the 
decline of .or!( trade in raw materials in the form of natural resources and primary 


products. Since World War Il, the role of marketing primary products in the international 
division of labor has become less and less important. What is important are new 
materials, mostly industrial products. For example, synthetic fibers are raw materials 
but not primary products. Such raw materials and machine-made products are the products 
of science and technology, and their role is more and more important in the international 
division of labor. 


Also, an international division of labor in terms of industrial or agricultural products 
has gradually disappeared in the world. The most important international division of 
labor is the division of labor between one industrial country and another. 


China is in an inferior position participating in the international division of labor. 
This is because at present the export of primary products like grains and edible oil 
still accounts for a considerable proportion. The export of its textile products 
accounts for a large proportion of the foreign exchange China has earned, but their 
quality is not high and the price is low, since they lack good industrial processing. 
Tie international division of labeur has undergone changes, from primary products to 
high-grade products to industrial products. The division of labor in industrial products 
the division of !abor in agriculture, and the division of labor in industrialized 
agriculture, anc 0 on, are the orientat on of international division of labor at 
present. The Third World countries are working hard along this direction. We belong 
to the Third © i, 1d also sho. 'd work turd in this direction. 
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BAN YUE TAN ON PROGRESS IN FOREIGN TRADE 


HK241309 Beijing XINHUA Hong Kong Service in Chinese 0340 GMT 24 Jul 84 
(“China Makes Much Headway in Foreign Economic Relations and Trade" -- XINHUA headline] 


[Text] Beijing, 24 Jul (XINHUA) -- BAN YUE TAN magazine says: The fact that China has 
made much headway in foreign economic relations and trade over the past 30 years or so 
is an eye-catching and amazing achievement. At present, the People's Republic of China 
has become an active and important member in world economy and trade contacts. 


In its issue No 14 to be published tomorrow, the magazine publishes an article on the 
new situation in China's foreign economic relations and trade. The following are the 
main cemtents of the article: 


-- Import and export trade has increased by a big margin. In 1983 the total volume of 
China's import and export in foreign trade reached $40.7 billion, a 35-time increase 
over 1950, and twice as much as that of 1978, 


Export volume in 1983 was 40 times as much as that of 1950, and an increase of 

130 percent over that of 1978. In the last 5 years, China's export volume has increased 
year by year, and its rate of increase is higher than the rate of increase of the whole 
export trade in the same period. China's position internationally in exporting count- 
ries was upgraded from 32d place in 1978 to 18th place in 1983. Soon after liberation, 
the export of agricultural and sideline products accounted for more than 90 percent of 
China's commodity export, and the export of industrial and mineral products accounted 
for less than 10 percent in China's export of commodities. At present, China's 
commodity export mix has greatly changed. The proportion of heavy industrial products 
exported is 43 percent in the total volume of commodity export, that of textile and 
light industrial products is 41 percent, and that of agricultural and sideline products 
is 16 percent. 


As far as import trade is concerned, China's import volume in 1983 increased by about 

31 times over 1950. During the 1950's, most efforts were exerted to import a number of 
technical facilities in order to carry out 156 key construction projects. Starting from 
1978, China has gradually changed its previous methods of mainly importing complete sets 
of equipment and technology to importing technology through various means. Among those 
imported goods and materials, a fairly great number of them are means of livelihood. 

For example, China imported a fairly large quantity of agricultural products such as 
grain, cotton, edible oil, and so forth in past years. Since China has reaped good 
agricultural harvests in successive years, the degree of China's self-sufficiency in the 
main agricultural products has thus been cut. In 1983 the net import volumes of grain, 
cotton, and edible oil decreased by 19.6, 51.1, and 38.4 percent respectively, when 
compared with 1982. 


Since 1980, due to China's efforts to expand exports and exercise control over imports, 
the balance of international trade has been in China's favor for 3 years in succession. 
From 1981 to 1983, China's balance of payment surplus in trade was $9.4 billion. This 
has greatly improved China's revenue and expenditure in foreign exchange. 


-- Results have been achieved in utilizing foreign capital. By 1983, the Chinese 
Government, local authorities, departments, and enterprises actually utilized foreign 
capital in a sum of $14.6 billion through intergovernmental loans, bank loans, and 
attracting foreign businessmen to make direct investment, Sino-foreign joint ventures, 
joint management, and so forth. 
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There have been 190 Sino-foreign joint venture projects, 1,123 Sino-foreign joint 
management projects, 31 Sino-foreign joint prospecting and exploitation projects, and 
1,060 projects of compensation trade. Foreign capital in a sum of $14.6 billion has 
been utilized in this respect, mainly for the exploitation and construction projects 
urgently needed by the state, such as oil coal, communications, agriculture, raw and 
processed material industry, scientific education, and other things. 


The role of foreign capital utilized through various means has markedly manifested 
itself in the construction of the state: 1) We have carried out some important con- 
struction projects; 2) we have ushered in advanced technology and 3) we have speeded 
up construction in the special economic zones, learned some advanced experience in 
economic management, ard skills for carrying out the work of promoting foreign economic 
relations and trade. 


The activities of undertaking construction projects in foreign countries based on 
contracts are in the ascendant. Over the past 5 years, China has carried out business 
operations in 57 countries and regions to undertake construction projects and labor 
affairs cooperation based on contracts. Contracts totaling $2.2 billion have been 
signed. At present, more than 30,000 Chinese working personnel have been sent abroad. 


In addition, China has also run a number of Sino-foreign joint-venture enterprises in 
16 countries, and in the Hong Kong and Macao regions, including processing industry, 
architectural engineering, shipping services, technical and labor affairs cooperation, 
consulting services, restaurants, financial insurance, goods and material supply for 
oceangoing voyages, joint prospecting and exploitation projects for coal mines, and so 
forth. 


-- International cooperation has been increasingly expanded. Since the founding of 

the People's Republic, China has aided more than 80 countries in Asia, Africa, Latin 
America, and Europe to carry out more than 1,000 construction projects. Such useful 
economic and technica] aid has played a positive role in developing national economy, 
consoiidating national independence, and improving people's livelihood in the recipient 
countries. Such aid has been generally praised. 


RENMIN RIBAO ON CAPITAL CONSTRUCTION REFORM 
HK241421 Beijing RENMIN RIBAO in Chinese 22 Jul 84 p 2 


[Article by Lu Mu: "It Is Necessary To Actively Create Conditions -- Commenting on the 
Reforms of Capital Construction and the Building Industry, Part III"} 


[Text] The green light has been turned on for reforming capital construction and the 
building industry, and the trend of development is excellent. But owing to a lack of 
funds and the short supply of materials, the barriers between higher and lower levels 
and between different departments or regions have not been removed and it is likely that 
there will be difficulties. Only by carrying out reform can we advance; otherwise, we 
may regress. 


Reform needs certain conditions. What should be done when we are not provided with the 
necessary conditions? Should we wait until conditions are ripe or should we actively 
create conditions and press forward in the face of difficulties? In early 1983 the 
auxiliary project of the electrification of the Xiangfan-Chongqing railway first 
required setting up a power supply line within Sichuan Province. No one dared to con- 
tract the project at the time because the designs and materials were not settled. 
However, the ultra-high-voltage transmission and transformer construction company under 
the Ministry of Water Resources and Electric Power which had only 60 staff and workers 
was bold in tackling difficult problems and created conditions themselves to contract 
the project. Later, the company accomplished its task remarkably well and the invest- 
ment did not exceed the budgetary estimate. 
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At present, there are many old and large state-owned building enterprises that are 
overstaffed and that have heavy burdens. Take the 12th construction bureau under the 
Ministry of Water Resources and Electric Power for example -- the bureau had more than 
8,000 staff and workers. In addition to the 1,700 old, weak, sick, and disabled people 
who could not work, the bureau was also responsible for the expenses of 2,000 retired 
workers. Enterprises like this bureau felt that they lacked competitiveness and thus 
adopted a wait-and-see attitude toward implementing the public bidding contracted 
responsibility system. However, the first Shenyang construction company was also an old 
enterprise founded in 1973, but the leading cadres of the company held that conditions 
could not be obtained by waiting: the more you wait the more passive you are. In 
April 196-4 they carried out reform, implemented the new method of collective operation 
under ownership by the whole people, simplified administration, and reduced the number 
of management personnel. The building teams assumed sole responsibility for their 
profits and losses and actively contracted projects. The labor productivity of the 
whole company in the first half of this year rose by 5.9 percent over the corresponding 
period of 1983 and the area of completed construction increased by 13.9 percent. This 
shows that man is the determining factor in doing things. The old enterprises can also 
have bright prospects by boldly carrying out reform and actively forging ahead. 


It is quite obvious that some problems should be solved with the assistance of the 
leading organs at higher levels. For example, it would be much easier to resolve the 
problems encountered by the construction units and the contracting units if the 
responsible departments of the locality can actively give them a hand. A large portion 
of Yantai's capital construction was housing and other medium-size and small projects. 
The construction units of a number of projects were willing to implement the public 
bidding system, but the culture, education, and public health departments and units 
lacked talented people and did not understand how to carry out such work. For this 
reason, the city construction committee especially established a public bidding office 
to organize and manage the bidding affairs, which laid sound conditions for implementing 
the contracted responsibility system in public bidding. In the short period of 1 month 
after its establishment, the public bidding office organized the bidding for seven 
projects, of which the bids for four projects were invited and the amount of bids 
totaled 1.33 million yuan. Compared with the minimum requirement, the construction 
cycle was shortened by 10 to 20 percent and the cost cut down by around 5 percent. 


It can thus be seen that only by actively creating conditions can we accelerate the pace 
of reforms of capital construction and the building industry. 


GUANGMING RIBAO ON ROLE OF SPECIALIZED HOUSEHOLDS 


HK240908 Beijing GUANCMING RIBAO in Chinese 16 Jul 84 p 2 


[Article by Yuan Chongfa: "Specialized Households Are the Representative of the 
Advanced Productive Forces in the Rural Areas at Present") 


[Text] Among new things that appeared after the contract responsibility system was 
introduced in the countryside, the most noticeable is the emergence of a large number of 
specialized households. According to statistics, by the end of 1983 there were 24,83 
million specialized households in the 29 provinces, municipalities, and autonomous 
regions throughout the country, accounting for 13.6 percent of the total peasant 
households. In the first half of this year, the number of specialized households 
continued to increase steadily. 
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The emergence of specialized households is never an accidental event. It is the inevit- 
able result of the further emancipation of rural productive forces and reform measures 
in recent years. Although the history of specialized households is not long, they have 
shown a strong life force. They not only indicate the forming of advanced productive 
forces in the rural areas, but also represent a new look of the contemporary peasantry 
in our country. Therefore, the emergence of specialized households will produce a pro- 
found influence on our socialist construction in the countryside. 


Pioneers in Commodity Production 


From the very beginning, specialized households act as commodity producers, and their 
development means that a considerable number of peasants have shifted from self-support- 
ing production into large-scale socialist commodity production. Households speciali- 
zing in industry, commerce, transport, construction, service trades, and other non-farm- 
ing trades provide more than 90 percent of their products and service other valuable 
markets. Households specializing in farming, forestry, and animal husbandry produce 
more than 50 percent of their products for the markets. Therefore, specialized house- 
holds are growing into a main force in rural commodity production. For example, in 1983 
the specialized households engaged in grain production accounted for 5.2 percent of the 
total number of peasant households in Shanxi Province, but the grain they sold to the 
state accounted for 37.3 percent of the purchase target of the province. 


The significant influence of specialized households on commodity production is not only 
reflected in the high quantity and percentage of commodities they have supplied, of more 
importance is that they have changed self-supporting production that does not require 
strict economic accounting into commodity production which must be conducted with high 
economic efficiency. In traditional self-supporting production, people only pay atten- 
tion to the quantity of material output, and natural resources and other factors of no 
marketable value play a great role among other factors of production, but the market 
factors do not play a decisive role. Things are quite different with regard to special- 
ized households. Most materials they use in production have a marketable value, and 
they must conduct business accounting and pursue high economic efficiency in production. 
Even in the case of households specializing in farming, this change is still very 
obvious. According to surveys in some localities, households specializing in grain pro- 
duction at present generally cultivate a larger area of land than ordinary households, 
and a major characteristic of their operation is that they have made substantial invest- 
ments in their production. Many specialized households have bought large quantities of 
fertilizer and improved seeds and invested substantially in increasing production 
materials. Their investments are much higher than those made by ordinary households. 
This state determines that specialized households must pay close attention to economic 
results, otherwise they will not be able to exist. In their extensive exchange activi- 
ties, specialized households can achieve sufficient market information so as to regu- 
late their production according to the law of value. When their production is profita- 
ble, they will expand the scale of their production; and when things become unfavorable, 
they will promptly change the scope of their production or will engage in other trades. 
Therefore, the form of specialized households not only can effectively combine excessive 
labor, that is caused by the adoption of the contract system, with technology and funds, 
but more important, it can maintain the mobility of these factors in the community so as 
to ensure the best combination of these factors of production at the option of these 
peasants. This is an effective way to bring all productive resources into full play. 
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Commodity production is an open system. Not only have specialized households turned 
themselves into commodity producers, but they have also brought the mode of commodity 
production into all fields of rural life. Through opening all types of rural markets, 
specialized households have brought more peasants to conduct commodity production and 
engage in commodity circulation. The various circulation channels «pened by specialized 
households will undoubtedly provide more conveniences for peasants to conduct commodity 
production. Therefore, the emergence of specialized households shows that our rural 
economy is changing from a self-supporting type to a commodity production type. This 

is a sign of a major development of our socialist productive forces. 


Pathbreakers for Diversifying Agriculture and Scientific Farming 


The rise of specialized households shows that rural productive forces have developed 
into a new stage. 


First, specialized households have accelerated the pace of the division of labor in 

the countryside, thus rapidly diversifying the rural economy. The form of specialized 
households can greatly increase the opportunity of diversifying economic activities 

in the rural areas. In the past, when the division of work was organized by collectives, 
the main consideration was that a new branch of production would bring substantial 
benefits to all members of the collectives. Thervfore, the division of work handled 

by the collectives required a lot of funds and materiais, technology, and large-scale 
operation. Relatively speaking, specialized households can engage in nearly all kinds 

of business, no matter whether the business can bring about large or small profits 

and requires more or less investment. They can make full use of all available resources, 
including those that are widely scattered and cannot be used by collective operations, 
and can turn them all into real productive forces. At present marked changes have 
occurred in the localities where specialized households have rapidly developed. In 

these localities a new structure of widely diversified productive forces has gradually 
formed. More and more peasants have been spared from farming for other specialized 
trades. Thus, our country will soon free itself from the situation in which more 

than 800 million people are engaged in grain production. 


Second, through the form of specialized households, millions of peasant households 
engaged in scattered operations can become direct components of socialized production. 
The peasant households specializing in a particular trade can raise the degree of 

their specialization in order to achieve higher productivity. More importantly, 

since they are involved in the social division of work, their routine operation must 

be based on various kinds of exchange, cooperation, and contract relationships, and 

they must be linked to different business operators, organizations, and social 
establishments. With the forming of various kinds of cooperative relations, specialized 
households will be involved in interdependent relationships with other economic sectors 
in the community and will become rome basic comporents in the whole entity of socialized 
production. Therefore, the development of specialized households will promote the 
process of socializing rural productive forces. Specialized households will show more 
concern for the development of the socialist national economy than ordinary peasant 
households, and the former will more clearly understand the significance of extensive 
economic cooperation. So they will more conscientiously abide by contracts and 
regulations. 


I. 26 Jul 84 K 18 CHINA 
PRC NATIONAL AFFAIRS 


Third, specialized households are eager to study advanced technology and are successful 
in applying advanced technology to production. They have thus blazed new trails for 
accelerating the technical transformation of our rural productive forces. Specialized 
peasants are not only experts at all knids of operations, but also active promoter: of 
advanced technology. Some of them have become households specializing in providing 
technical services for other peasants. Some have even published books and established 
theories to publicize their experiences and research achievements. With specialized 
households taking the lead, «4 movement of studying and applying science has emerged 

in all parts of the countryside. 


Specialized Households Pinpoint the Sp ritual Quality of the Peasantry in the New 
Period 


Because specialized households have broken through the traditional and self-supporting 
production mode, they show the quality of the new type of peasants. 


In the course of conducting commodity production, specialized households have gradually 
learned how to act according to the law of value. They have explored and summed up 
many scientific methods in thier business management. Many specialized households 

have established strict management systems with regard to labor, financial affairs, 
products, and income distribution. Some have even hired professional auditors and 
managers. A large number of specialized households have become true “peasant entre- 
preneurs.” They are not only peasants, but also outstanding business managers. They 
have a great enterprising spirit, insight, and courage. They are completely different 
from those peasants who stick to the old ways. In fact, specialized households have 
become a new form for cultivating a large number of able people in the countryside. 
Their experience and management skill will have a profound bearing on the improvement of 
the cooperative economic organizations in the countryside and the peasants’ direct 
participation in economic management. 


In the course of applying scientific knowledse and technology to actual production, 
specialized peasants have deeply felt the importance of cultural knowledge for working 
people. Now, they are not only earnestly studying general and scientific knowledge, 
but are alo making long-term investment in developing intellectual resources by sending 
their children to study in school. With specialized households taking the lead, rural 
laborers have more rapidly and steadily enhanced their level of knowledge. 


Many facts show that most specialized peasants are not only progressive producers 

but also people with higher political quality. Among specialized peasants, many are 
CPC and CYL members, grassroots cadres, and educated youths. In rural economic 
reforms, they faithfully support the party's line and policies, They fear no risks 
nor other people's criticism. They dare to practice, explore new ways, and carry out 
innovations. They are playing an exemplary role in implementing the party's policy 

for rural economic reform. At the same time, they use their personal experience to 
give publicity to the party's policy and help the masses remove unnecessary misgivings. 
Most specialized households have become rich through hard work. They usually work over 
10 hours a day. After becoming rich they still bear in mind the interests of the masses 
and try by all possible means to help other people become rich. Therefore, many of 
them are supported by the masses and are elected as local leaders, Since the produc- 
tion of specialized households has become part of socialized production and has been 
integrated with urban economic activities through commodity exchanges, they are 
naturally spreading the advanced ideology of the working class in cities and the 

urban civilization in the countryside. Therefore, the development of snecialized 
households will effectively promote the elimination of differences between town and 
country and will help consolidate the worker-peasant alliance. 
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To sum up, we can conclude that specialized households represent the hope for further 
changes in our countryside. It is a major policy to actively develop specialized 
households after the introduction of the contract responsibility system. However, the 
development of specialized households is an economic process, haste is not conducive to 
their development. Only by guiding andhelping them strictly according to ecvnomic laws, 
can we provide specialized households with a solid economic and social foundation and 
enable them to play an active and leading role inour socialist construction in the rural 
areas. 


PENG ZHEN MEETS PLANT DIRECTORS IN SHENYANG 


OW250921 Beijing XINHUA Domestic Service in Chinese 1622 GMT 24 Jul 84 
[By reporter Gu Tiefeng] 


[Text] Shenyang, 24 Jul (XINHUA) -- Chairman Peng Zhen said at a forum in Shenyang 
today that it is necessary to institute the system of the director assuming the responsi- 
bility for a plant and that after instituting the system it is necessary to harness the 
enthusiasm of the plant director, party committee, and trade union at the same time in 
order to jointly fulfill the production tasks. The forum was attended by directors, 
party committee secretaries, and trade union chairmen of some plants in Shenyang city. 


At the forum, Peng Zhen attentively listened to and took notes on the briefings by 
plant directors, party committees, and trade unions on their work after trial implemen- 
tation of the responsibility system of the director. Director Liu Ziangrong of the 
Shenyang Sheet Metal Plant and Director Zheng Chenglun of the Sino-Czechoslovak Friend- 
ship Plant said: After trial implementation of the responsibility system, the director 
is given greater powers and needs to rely further on the party committee and the 
workers. Peng Zhen said: This is correct. A director must follow the mass line, 
coming from the masses and going to the masses. He must pool the effortsof all in 
order to persistently carry out the task. Without the support of the masses and the 
party committee, it will be difficult for the plant director to perform his duty. 
Therefore, harnessing the enthusiasm of the director alone is not enough; it is also 
necessary to fire the enthusiasm of the plant director, party committee, and trade 
union at the same time. He added: The party committee exercises powers to ensure the 
fulfillment of state tasks and ensure and check implementation of the party's princi- 
ples and policies in an enterprise. The powers that embody the party's leading role 
should never be overlooked. 


In response to the question raised by Wang Wenyi, secretary of the Shenyang Electric 
Cable Plant party committee concerning implementing party's principles and policies, the 
ideological and political work among the staff and workers, and party building after the 
responsibility system is tried out at an enterprise, Peng Zhen said that leading cadres 
of an enterprise should try to find time to read books on Marxism-Leninsim. It is 
necessary to have both theoretical knowledge and practical experience. Reading books 
on Marxiem-Leninism and other subjects can help the leading cadres perform their work 
better. 


The chairman of the Shenyang Transformer Plant trade union, Zheng Jichang said: After 
trial implementation of the responsibility system, the party committee cannot only 
intensify the work of itself but also strenghten the leadership over the trade union. 
Peng Zhen said: The workers are the masters whose work is to supervise the cadres. 

To ensure the supervision of cadres reflects the role of workers as the masters. 

In instituting democratic management at three levels -- plant, workshop and work team 
or group -- it is necessary to map out concrete measures in accordance with the 
specific conditions of each level, State Economic Commission Vice Chairman Yuan Boahua 
and First Secretary of the Liaoning Provincial CPC Committee Guo Feng attended the 
forum. After arriving in Shenyang from Dalian on 22 July, Chairman Peng Zhen visited 
Songling Machinery Industry Company and heard the briefings by the Liaoning provincial 
party committee and provincial government. 
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POLICY ON SECOND CHILD DISCUSSED IN SHANDONG 


SK251124 Jinan Shandong Provincial Service in Mandarin 2300 GMT 24 Jul 84 


{Interview with an unidentified "responsible person" of the provincial Family Planning 
Committee, by an unidentified reporter of DAZHONG RIBAO; date and place not given -—- 
recorded ] 


[Text] [Reporter]: Why should we formulate provisional regulations regarding giving 
birth to a second child? 


[Responsible person] This is a specific policy for further perfecting the family planning 
work and an important measure for linking the party with the masses. Relevant directives 
of the central authority pointed out: 


The planned parenthood policy should be formulated on the basis of fairness and reason- 
ableness, and under a situation whereby the people support it and cadres find it easy to 
implement. By fairness and reasonableness, we mean the policy should suit the basic 
national situation and the four modernizations, as well as the people's will and the 
specific hopes and demands of the masses. 


With regard to implementing the provisional regulations on giving birth to a second 

child, we should not exceed our province's planned population target by the end of this 
century, while at the same time we should take into consideration the practical problems 
of some people, in order to further perfect the specific policy on family planning work. 


The provisional regulations embody the spirit of seeking truth from facts and the party's 
concern for the people. 


SHANDONG HOLDS CONFERENCE ON TAXES, PROFITS 


SK260223 Jinan Shandong Provincial Service in Mandarin 2300 GMT 25 Jul 84 


[Text] The second provincial conference on substituting taxes for delivery of profits 
was held at the Nanjiao Guesthouse in Jinan on 25 July. The main tasks of this 
conference were to implement the guidelines of Premier Zhao Ziyang's government work 
report on urban economic reform delivered at the Second Session of the Sixth NPC, and the 
demands of the recent second national work conference on substituting taxes for delivery 
of profits. On the basis of summing up the province's reform experience in the first 
part of the work on substituting taxes for the delivery of profits, and in line with 
specific conditions, the conference studied and mapped out plans for the province to 
follow in the second part of this work. After this conference, full preparations should 
be made to carry out unswervingly and universally the second part of the reform on 
substituting taxes for delivery of profits which will be tried out this October. 


Ma Shizhong, vice governor cf the province, presided over the conference. Guo Changcai, 
director of the provincial Financial Department, relayed directives given by leaders of 
the CPC Central Committee and the State Council on the second part of the work on 
substituting taxes for delivery of profits. 


Attending the conference were responsible persons of the relevant provincial-level 
departments, commissioners in charge of economic work, mayors, and directors of the 
economic commissions and financial and tax bureaus of various prefectures and cities, 
tota)ing more than 260 persons. 
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GUANGDONG'S REN ZHONGYI ON URBAN PUBLIC HEALTH 


HK260642 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 23 Jul 84 


[Text] An on-the-spot meeting on urban public health in our province will be held tomor- 
row in Shuidong Town, Dianbai County. Ren Zhongyi, first secretary of the provincial CPC 
Committee, wrote a letter to the representatives attending the meeting. 


In his letter he said: I hope that the whole province will seriously study and popular- 
ize Shuidong's experience. In particular, we must ].earn from their experience that 
leading comrades at all levels have attached a high degree of importance to urban public 
health work, from their work method that they have fully relied on and have extensively 
mobilized the masses, from their attitude toward work that they have attached importance 
to scientific research and have laid stress on science, seriously enforcing the law and 
strictly carrying out management, and from their experience to attach importance to 
building urban public health facilities. 


Now the number of urban areas in our province which have really attained or have approxi- 
mated the level of Shuidong Town's public health work is very small. Under the concern 
and guidance of the Central Patriotic Sanitation Campaign Committee and the Ministry of 
Public Health, CPC committees and governments at all levels in our province must further 
grasp well the popularization of Shuidong's experience. With the spirit of reform and 
bringing forth new ideas, we must grasp this work until we have made achievements so as 
to make Shuidong's experience yield positive results throughout the province. We must 
make the necessary contributions toward building a prosperous, civilized, and modernized 
Quangdong and toward further doing a good job in building a socialist material and 
spiritual civilization. 


GUANGDONG TO REFORM FOREIGN TRADE SYSTEM 


HK260439 Beijing ZHONGGUO XINWEN SHE in Chinese 1435 GMT 24 Jul 84 


[Guangdong Provincial Bureau of Foreign Trade Will Adopt Six Measures To Reform Foreign 
Trade System" -- ZHONGGUO XINWEN SHE headline] 


[Text] Guangzhou, 24 Jul (XHONGGUO XINWEN SHE) -- According to NANFANG RIBAO, the 
Guangdong Provincial Bureau of Foreign Trade has decided to gradually carry out reform 
in the province's foreign trade system while exercising centralized leadership over 
foreign trade and putting all management related to foreign trade under the specialized 
department in charge. At present it is carrying out a reform focusing on combining 
industry (and agriculture) with foreign trade and combining the introduction of technol- 
ogy with trade and separating government administration from enterprise management. 


During the reform, the bureau will adopt the following measures: 


1. It will implement the system of importing and exporting goods through agents and 
gradually achieve the aim of combining industry and the introduction of technology with 
foreign trade. It will select a number of products that are exported in large quantities 
and produced by a relatively large number of enterprises, such as garments, cans, leather 
shoes and goods, furniture, bamboo ware and household electrical appliances, and organize 
combinations related to these products between industry and foreign trade and between 
introduction of technology and foreign trade. We should also organize export trade 
associations related to these products. The industrial and foreign trade enterprises 
that have joined the combinations will maintain their original subordinate relations and 
combine their production management with their marketing operations. 
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The foreign trade enterprises will switch from purchasing goods for export to exporting 
goods for other enterprises. The combinations will undertake the export tasks assigned 
by the state, develop various forms of marketing activities abroad, and import the raw 
materials they need. The export trade associations will be responsible for arranging 
the division of labor ameng the production enterprises and among export combinations 
within their respective trade sectors, coordinating with other trade sectors, passing on 
information, guiding production and marketing, and safeguarding the interests of the 
state and the enterprises. 


2. It will popularize the experience of the Guangzhou spun silk and linen plant and the 
Guangming Overseas Chinese dairy farm in directly carrying out trade with the external 
world and select a number of factories equipped with the necessary conditions to 
directly export their products and import the raw materials that they need. These fac- 
tories will directly undertake the export tasks assigned by the state, undertake by 
contracts all-round responsibility for other economic targets fixed by the state, and be 
solely responsible for their profits and losses. 


3. It will popularize the experiences gained by the Qingdao textile complex in utili- 
zing imports to facilitate the development of exports. We should calculate, in accor- 
dance with the prescribed method of the state, the prices of the final products that have 
been made from imported raw materials, give tariff preference to these products and make 
enterprises be solely responsible for the profits and losses related to these products. 


4. It will carry out management, administration and accounting work step by step. 
Shenzhen, Zhuhai, Shantou, Hainan and the economic development zones of Guangzhou and 
Zhanjiang are to manage their foreign trade independently in accordance with the regula- 
tions of the central and provincial authorities. Our foreign trade departments should 
support them when they are carrying out their foreign trade. Other prefectures and 
cities should transfer, in accordance of the principle of streamlining our government 
organizations and transferring power downward, from provincial companies to branch com- 
panies the power to carry out export transactions directly with Hong Kong, Macao and 
foreign countries across the oceans. Under the principle of linking their responsibility 
with their power and interests, the branch companies should ensure the fulfillment of 
the various economic targets and eliminate the practice of eating out of the same big 


pot. 


5. By introducing technology from abroad and establishing combinations at home, it 

will develop a number of products with intensive technology, such as microcomputers and 
post and telecommunications equipment, and place these products in the international 
markets. It will take an active part in the economic construction of the three special 
economic zones, Hainan Island and the two economic development zones in Guangzhou and 
Zhanjiang and in the work related to commodity circulation in oar society and enliven its 
business. 


6. It will develop a variety of economic and technological advisory services, commodity 
information services, professional personnel training services, import and export agency 
services, rental trade services and barter trade services. It should expand its overseas 
marketing network, go abroad to do business, and strengthen its coordination management 
in accordance with the principle of exercising control withcut rigidity and enlivening 
its operation without making a mess of it. 


RULES ON TRAFFIC TO, FROM HONG KONG, MACAO 


HK260650 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 26 Jul 84 


[Text] Recently, the provincial People's Government issued a circular on turning over 

to the Public Security Bureau as of 1 August the management of motor vehicles and drivers 
from Hong Kong and Macao entering or leaving the country and those from the mainland 
entering or leaving Hong Kong and Macao. 
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In line with the circular of the provincial People's Government, the provincial Public 
Security Bureau has adopted the following regulations: For motor vehicles and drivers 
from Hong Kong and Macao traveling in the Shenzhen Special Economic Zone and Zhuhai 
City, the mainland units receiving them should go through the formalities for the vehi- 
cles and drivers at the vehicle management offices of the public security bureaus in 
Shenzhen and Zhuhai. For motor vehicles and drivers from Hong Kong and Macao traveling 
outside the Shenzhen Special Economic Zone and Zhuhai and those requiring special 
licenses or certificates, the units concerned should go through the formalities for 

the vehicles and drivers at the vehicle management office of the provincial Public 
Security Bureau. 


Motor vehicles and drivers from Hong Kong and Macao entering or leaving the country and 
those from the mainland leaving or entering the country shall use new car plates and cer- 
tificates. The plates and certificates currently in use should be replaced between 1 
August and 30 September. Those vehicles which do not have new plates and those drivers 
who fail to apply for new certificates will not be allowed to enter or leave the country 
after the time limit. 


HENAN RADIO COMMENTS ON CADRE SYSTEM REFORM 


HK251540 Zhengzhou Henan Provincial Service in Mandarin 1230 GMT 24 Jul 84 


[Station commentary: Reform the Cadre Management System; Provide an Organizational 
Guarantee for Economic Reform — 16th Discussion on the Structural Reform of the Urban 
Economy ] 


[Text] The structural reform of the urban economy is presently being carried out at an 
accelerated pace. The restructuring of the economy is closely related to reform of the 
cadre management system. In the economic field, the reform of all industries and trades 
involves [passage indistinct]. Appropriately transferring cadre management power to 
lower levels will contribute to the establishment of an effective administrative command 
system and an operations and management system based on the complete integration of power 
with responsibilities and interests, and will quicken the pace of economic construction. 
The cadre management system has the most vitality when it is suited to the economic sys- 
tem and ensures the fulfillment of the economic construction tasks. Compared with the 
situation in economic reform, the pace of the reform of the cadre system is too slow and 
insignificant in some respects. 


The secretariat of the CPC Central Committee has made a decision on reforming the cadre 
management system and on appropriately transferring cadre management power to lower 
levels. This decision will help to change the previous situation characterized by exces- 
sive and rigid management. With the authorities at each level having proper power over 
personnel affairs, the selection, promotion, replacement, utilization, assessment, rota- 
tion, exchange, and training of cadres will be easier to handle. This will provide an 
organizational guarantee for economic reform and development. 


How should we reform the cadre management system so that it can suit the new conditions in 
the new historical period? The decision of the Secretariat of the CPC Central Committee 
has pointed out very clearly: We should practice a cadre management system under which 
the cadres are managed at every level with authorities at a higher level responsible for 
cadres at a lower level. Generally speaking, authorities at a higher level should 

anage cadres at a lower level. The core of the new cadre management system is to trans- 
fer the power for personnel affairs to a lower level so that the cadres can be managed as 
little as possible and in a satisfactory and lively manner. 
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When the authorities at each level have proper power over personnel affairs, they 
can proceed from reality in energetically reforming the cadre system and, with the 
initiative in their own hands in accordance with the principles and policies of the 
central authorities, abolish the lifelong tenure the office, promote the growth, 
utilization, and rational flow of talented persons, enliven cadre work as a whole, 
and invigorate the economy. In this way there will be a bright prospect for the 
achievement of the four modernizations. 


HENAN UNITS WORK TO OVERCOME FACTIONALISM 


HK260829 Zhengzhou Henan Provincial Service in Mandarin 1230 GMT 25 Jul 84 


[Excerpts] Following the instructions of the provincial CPC Committee, the first 
group of units directly under the provincial authorities to undergo party rectifica- 
tion have conscientiously studied the article on strengthening party spirit and 
overcoming factionalism by Comrade Zhang Yun and the report on comparison and 
examination made by Comrade Liu Jie on behalf the Standing Committee of the provincial 
CPC Committee. Through studying the documents, these units have achieved initial 
success in further strengthening the party spirit and overcoming factionalism. 


In the course of study, the comrades of these units enumerated facts of factionalist 
practices, exposed the evils of factionalism, and discovered the origin of factionalism 
in light of the actual situation in their own units. They have realized that faction- 
alism is the arch-enemy of party spirit and that they can hardly carry forward party 
spirit and accomplish the four modernizations if they fail to eliminate factionalism. 


The comrades of these units have also clearly understood that in order to do away 
with factionalism it is necessary to totally negate the Great Cultural Revolution 
as well as all factionalist organizations emerging during the Great Cultural Revolution. 


Through studying the documents, the vast number of party members have cleared up some 
ambiguous concepts; distinguished the party spirit from factionalism, correct people 
from those who have been persecuted, members of factionalist cliques from other 
individuals, and people of the three categories from those who had joined rebellious 
organizations; discovered the difference between the principle of not adhering to 
historical issues and the necessity of vigorously exposing the mistakes and crimes 
committed by people of the three categories; and distinguished factionalist activities 
from normal contacts and working relations between comrades. 


HUNAN LEADER ADDRESSES “URAL ENTERPRISE MEETING 


HK251524 Changsha Hunan Provincial Service in Mandarin 1100 GMT 23 Jul 84 


{Text} On 21 July, in his report to the provincial conference on township and town 
enterprise work, Vice Governor Cao Wenju emphasized: It is necessary to eliminate 
the leftist influence, break through the shackles of the old conventions of using 
local materials, processing work locally, and marketing locally, and promote the 
development of the township and town enterprises. 


Comrade Cao Wenji said: Since the 3d Plenary Session of the llth CPC Central ~ 
Committee, township and town enterprises in our province have advanced in the course 
of readjustment and developed favorably. 
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However, on the whole, work began early but developed slowly. The main reason is that 
we have been deeply influenced by leftist ideology for a long time, our understanding 
is not profeund, we have not vigorously eliminated this influence, and we have not 
broken through the old conventions, removed the old modes, or made a new step forward. 
As for the guiding principle, we have long been fettered by the old conventions of 
using local materials, doing processing work and marketing locally, have limited 
township and town enterprises within a narrow sphere of agriculture such as farming 
and breeding, and have restricted ourselves in the closed-door category of running 
our own economy. We have held that township and town enterprises can engage only in 
farming and breeding and can at most engage in processing agricultural and sideline 
products; otherwise, the orientation is incorrect. We have held that township and 
town enterprises can engage only in production, and cannot engage in the storage, 
transportation and sale of products, in commerce and so on. Moreover, government 
administration has not been separated from enterprise management and township and 
town enterprises have been run in accordance with the form of the state-run enterprises. 
Together with the old practices, habits, and conventions of some departments, the 
development of township and town enterprises has been limited. 


Comrade Cao Wenju said: In accordance with the spirit of Documents No 1 and 4 of 

the central authorities this year, we must resolutely eliminate the leftist influence, 
must correct our principles of work and our guiding ideology for work, and must whole- 
heartedly support the development of the township and town enterprises. 


In his report at the provincial conference on township and town enterprise work, Vice 
Governor Cao Wenju emphasized: It is essential to relax policies toward the township and 
town enterprises in eight aspects, the main points of which are: to separate govern- 
ment administration from enterprise management; to return power to the enterprises; 
give enterprises full power over the management of personnel and finance and 
decisionmaking power in operations; break the iron rice bowl; get rid of the big pot 
of rice; implement in an all-round way in township and town enterprises, as an agricul- 
tural production, various forms of the system of contracted responsibilities with 
payment linked to output; seriously clear the assets of township and town enter- 
prises; and define property rights. In the future, after submitting taxes in propor- 
tion to the upper levels, township and town enterprises must give their profits 

to the township government as coordination charges. No units or individuals have 

the power to exact charges from the enterprises. It is necessary to give people a 

free hand and mobilize social forces to run enterprises. It is imperative to encourage 
peasant households to jointly run enterprises or to run household enterprises and 
encourage collectives, individuals, enterprises with ownership by the whole people, 
and urban and rural areas to jointly run enterprises. Furthermore, it is essential 

to relax enterprises’ decisionmaking power in production and marketing. As long as 
their products meet the needs of society and as long as they abide by the state 
policies, laws, and decrees, obey market management, and fulfill the specified state 
quotas, the township and town enterprises can freely carry out production and marketing. 


HUNAN PROVINCIAL ORGANS SUSPEND PARTY CADRES 


HK260626 Changsha Hunan Provincial Service in Mandarin 2300 GMT 25 Jul 84 


[Text] According to HUNAN RIBAO, the political work office responsible for the indus- 
trial, communications, financial, and trade departments under the provincial CPC 
Committee and the provincial Agricultural Department approved respectively on 24 and 
20 July the decisions of the party group of the provincial Second Light Industrial 
Department and the general party branch of the provincial farm machine bureau on 
suspending party cadres (Xu Zhilin) and (Wang Jiageng) from their duties for 
examination. 
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(Xu Zhilin), head of the personnel office of the provincial Second Light Industry 
Department, [passage indistinct] committed numerous evil deeds. 


(Wang Jiageng), a party cadre of the provincial farm machine bureau, acted as the chief 
ringleader of the provincial organs and rebellious organizations during the Great 
Cultural Revolution. He seized the power of the provincial agricultural reclamation 
bureau, widely promoted the reactionary ideas of Lin Biao and the gang of four 
counterrevolutionary cliques, and played a negative role in causing disturbances in the 
provincial organs. 


When the work of weeding out the people of three categories was in full swing, (Xu) and 
(Wang) stubbornly clung to their wrong position and refused to acknowledge the grave 
mistakes they committed during the Great Cultural Revolution. (Wang) evaded serious 
matters and took up trifles and refused to carry out self-examination. (Xu) continued 
spreading rumors, concealing his mistakes, creating confusion, and resisting and 
interfering in the examination. 
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GUIZHOU DECIDES ON TERMS FOR OVERSEAS INVESTORS 


HK260403 Guiyang Guizhou Provincial Service in Mandarin 2300 CMT 21 Jul 84 


[Text] Yesterday [21 July] morning, the provincial People's Government announced its 
decision on offering preferential terms to take more foreign capital, advanced technol- 
ogy, and talent. This decision was examined, discussed, and approved by the eighth 
meeting of the sixth provincial People's Congress Standing Committee. The main contents 
of the decision are: 


A. To absorb more foreign capital, technology, and qualified personnel and offer prefer- 


ential terms: 


1. When foreigners, Overseas Chinese, Hong Kong and Macao compatriots, Taiwan compatri- 
ots and their companies, enterprises, and firms set up joint ventures, cooperative 
enterprises, or enterprises with exclusive capital, our province will be responsible for 
providing reliable mineral resources, labor, and land for factories. After the enter- 
prises begin operation, except for the reduction or remission of taxes in accordance 
with the provisions of the state tax law, their local income tax can be reduced or 
remitted for 10 years. Applications can also be submitted to the Ministry of Finance 
for the reduction of income tax by 15 to 30 percent. Their house property tax can be 
remitted for 3 to 5 years. More preferential terms will be offered to Overseas Chinese, 
Hong Kong and Macao compatriots, and Taiwan compatriots. 


2. When it is difficult to sell products made by joint ventures and cooperative enter- 
prises abroad, our province will make arrangements for selling a certain amount of these 
products in the country. 


3. Afcer foreign firms pay taxes for their legitimate profits in our province in 
accordance with the law and after the deduction of their expenses in Chinese territor- 
ies, they can apply to the Guiyang branch of the Bank of China for foreign exchange for 
the remaining profits and for remitting it out of the country. When foreign firms spend 
their share of profits on investment in our province, they can apply for the refund of 

a part of their income tax. 


4. The land needed by joint ventures, cooperative enterprises, or enterprises with 
exclusive capital for their factories must be examined and approved as quickly as pos- 
sible. Regarding the charges for the use of the land for factories, they must be given 
special preferential treatment in accordance with the specified standard of the state. 


5. The procedures for examining and approving imported items must be simplified and 
accelerated, Priority and guarantees must be given to the arrangements for design, con- 
struction, the supply of local building materials, and the allocation of land. 


6. In accordance with our country's laws and decrees the legitimate rights and inter- 
ests of joint ventures, cooperative enterprises, and enterprises with exclusive capital 
must be protected. The joint ventures, cooperative enterprises, and enterprises with 
exclusive capital have the rights to employ or discharge staff members and workers in 
accordance with the provisions of their contracts, They can specify the standard and 
form of wages and implement the system of reward and punishment which suits their own 
enterprises. 
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7. Our provinc. will not impose individual income taxes on the income derived from 
abroad by foreigners, Overseas Chinese, Hong Kong and Macao compatriots, and Taiwan 
compatriots who come to work in our province and will be responsible for providing them 
with good working environment and living conditions. Those who make outstanding con- 
tributions wil. be rewarded or will have honorable titles conferred on them, 


B. To absorb more capital, technology, and qualified personnel from outside our pro- 
vince and offer preferential terms: 


1, Products at! profits will be s.ared in accordance with the investment among those 
ho invest joincly witi. our province in the setting up of mines and factories. The 
other party can be properly given some more products. Preferential treatment will also 
be given to enterprises by reducing or remitting taxes. Foreign exchange from the 
increas.d exported products made by the enterprises jointly run by our province and 
those outside our province will be shared in proportion. Preferential treatment will be 
ztiven t» those who come to Guizhou to run enterprises with exclusive capital, by pro- 
siding them with materials, labor, and land for factories. After the factories are 
completed and put into operation, their income taxes will be reduced or remitted for 3 
years. The profits after the deduction of their taxes will all belong to the 

aterpr es. 


2. Regarcingt. items for which units outside our province raise funds, preferencial 


trcatmeat will given in imances and taxes. As to the capital which should be paid 
k in accord » with agreements, it can be paid back with the profits before the 
deductio of | me taxes. 
Regar | the items run with joint funds or with funds raised, priority will be 


ziven to orr gements for planning, design, construction, the supply of local building 
-- terials, and the allocation of land and guarantee must be given. 


The « w r ased profits w.'1 be shared in proportion to investment among those 
who come °* province to invest in existing enterprises to help them carry out tech- 
nological raisformation. 


5. Those who provide technological assistance on the condition that they be compensated 
with materials, can be compensated with materials. Our province can previde materials, 
inc Luding coal, coke, phosphorus ore, iron ore, sulfurous iron ore, timber, tobacco, 
tung oil, and [words indistinct], by way of compensation. The state prices will be 
adhered to and priority will be given to the arrangements for transport. The newly 
increased profits can be shared during a specified period of time. 


6. Preferential treatment will be given to personnel in special fields from other pro- 
vinces who come to distant border areas and poor mountainous areas in our province to 
develop production, such as breeding fish and aquatic products, farming, and scientific, 
technological, and agricultural and sideline produce processing work, by remitting their 
taxes, 


j/. The enterprises which construction and technological personnel come from other pro- 
vinces to our p ‘ince to help with technological transformation, technological work, 
cad technologic issistance, ar responsible for all expenses incurred by these per- 
sonnel, In ad on, they must ve Lrese personnel a certain amount of living subsi- 
dies and bonus« Rewards will b« given to and honorable titles will be conferred on 
technological + onnel who come to pro de assistance and who make important 
contributions. 
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8. Preferential treatment will be given to construction and technological personnel who 
come to our province to set up enterprises with joint capital or with exclusive capital 
in the aspects of housing, wages, and the change of their family members from registered 
permanent residence in rural areas to registered permanent residence in urban areas if 
they are willing to settle in our province. 


9. Firms outside our province can set up offices and various show windows in our pro- 
vince. We shall provide them with convenient conditions in the aspects of land for fac- 
tories and for operations, of beginning businesses, and of service in life. 


XIZANG CPC INVITES NONPARTY PERSONS TO FORUM 


HK260337 Lhasa Xizang Regional Service in Mandarin 1130 GMT 25 Jul 84 


[Text] On the morning of 25 July, responsible comrades of the regional CPC Committee, 
including Yin Fatang, Yanling Duojie, and Song Ziyuan, invited nonparty personages who 
hold leading posts in the regional People's Congress Standing Committee, the regional 
People's Government, and the regional CPPCC to a forum to discuss personnel arrangements 
for the fourth regional People's Congress and the fourth regional CPPCC Committee. 


Li Benshan, vice chairman of the regional People's Congress Standing Committee; Zheng 
Ying and Jinzhong Jianzanpingcuo, vice chairmen of the regional CPC Committee; and 
responsible comrades of the departments concerned, including (Wu Yueqing) and (Zhang 
Ling), attended the forum. Yin Fatang, first secretary of the regional CPC Committee, 
made a speech to the nonparty personages on widening the scope of personnel arrangements. 
All participants enthusiastically expressed their opinions and held discussions. Also, 
the nonparty personages put forward suggestions on implementing work concerning the 
united front, religion, and democratic policies. 


The forum was attended by such nonparty personages as Pagbalha Geleg Namgya, Shengqin 
Luosangjianzan, Jiangzhong Zhaxiduoji, Jipu Pingcuc ideng, Sangding Duojipamu, 
Jianbai Chilai, Lamin Suolang Lunzhu, Gaxue Qujinima, Danzeng Jiacuo, and Lalu 
Ciwangduoji. 


XIZANG PLA HOLDS CONFERENCE ON RECTIFICATION 


HK260407 Lhasa Xizang Regional Service in Mandarin 1130 GMT 25 Jul 84 


[Text] From 16 to 19 July the Xizang Military District CPC Committee held a conference 
to convey and study speeches of the leading comrades of the Central Military Commission 
delivered at a meeting for the heads of party rectification offices of all major units 
throughout the Army, The conference was also held to convey and study the spirit of 

the second plenary session of the fifth Chengdu Military Region CPC Committee; to study 
work in thoroughly negating the Cultural Revolution, eliminating factionalism, and 
reforming PLA units; and to study the work of units in the region for the second half of 
this year. 


During the meeting the Military District CPC Committee seriously listened to reports 
from various units on rectifying the party work style, carrying out the practice of 
simultaneous study and correction of defects and the practice of correcting defects 
before conducting rectification. The Military District CPC Committee also listened to 
their opinions concerning the leading organizations of the Xizang Military District. 

At the same time, the conference worked out specific measures for the region's PLA units 
in the areas to rectify the party work style, thoroughly negate the Cultural Revolution, 
and eliminate factionalism. 
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Tne conference urged the leadership of the region's PLA units at various levels to continue 
to pay close attention to weak links among the PLA units and strive to make new 
breakthroughs. The leadership must firmly grasp political work until new achievements 
aremade, In particular, the CPC committees at various levels must include on their 
agenda the training of personnel in order to make them competent to serve both in the 
Army and local areas, and the joint building between the Army and the people. CPC 
Committees at various levels must seriously study the issues, present effective methods, 
implement them down to the grassroots level, and strive to make achievements. We must 
continue to firmly grasp such issues as the "two excesses and two mores" [liang chao 
liang duo], which are malpractices which we must curb. We must make new achievements 
in the second half of this year in such areas as strengthening the frontier defense of 
the PLA units, in order to make more contributions for strengthening the region's 

PLA units in the areas of revolutionization, modernization, and political consciousness. 


YUNNAN PLA UNIT PROTECTS HOUSEHOLDS’ ORCHARDS 


HK260358 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 25 Jul 84 


[Text] The 2d battalion of a certain unit of the PLA Kunming units has been 
commended by the masses of sending a voluntary patrol te-™ to protect the interests 
of households specializing in cultivating orchards. 


The plum orchards contracted by the peasants (Shao Guirong), (Xu Zhangmin), and 

(Li Guiyuan) of Awa Township in the Kunming Suburbs promised a good harvest. The 
early-maturing plums have already appeared on the market. However, some people were 
jealous when they witnessed the specialized households becoming rich by implement ing 
the contract system. They tried to grab and steal the fruit, “i.ling the specialized 
households with anxiety and fear. 


When the leading cadres of the 2d battalion were informed of the matter, they felt that 
it was the duty of the Army to safeguard the legitimate rights and interests of the 
specialized households and to protect their interests from being encroached upon. 
Therefore, the 2d battalion released four soldiers in order to form a team to 
voluntarily protect the specialized househsids’ orchards. From then on, no one 

dared steal the plums. 
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HEILONCJIANG'S Ll LIAN SEES DPRK ART PERFORMANCE 


SK260447 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 25 Jul 84 


[Excerpts] The North Hamgyong Provincial Youth Art Troupe from the DPRK staged its first 
performance at Heilongjiang Province’s Beifang Theater on the evening of 25 July. 


Before the performance, Li Lian, secretary of the provincial CPC Committee; Chen Lei, 

provincial governor; Hou Jie, provincial vice governor; Wei Zhimin, vice chairman of the 

provincial People's Congress Standing Committee; Li Min, vice chairman of the provincial 

CPPCC Committee and vice president of the Heilongjiang provincial chapter of the 

Sino-Korean Friendship Association; Zhang Xiangling, director of the Propaganda Depart- 

ment of the provincial CPC Committee; Wang Yaochen, chairman of the provincial Foreign 

Affairs Office; and other leading comrades met with (Kang Hyang-ui), leader of the 

North Hamgyong Provincial Youth Art Troupe and vice chairman of the Hamgyong Provincial 

Youth Art Troupe and vice chairman of the Hamgyong Provincial (?People's Committee); 

(Cho Chae-un), deputy leader of the art troupe; and other distinguished Korean guests. 

On behalf of the provincial government and the provincial ert and literary circles, 

(Zhang Mingjun), deputy director of the provincial Cultural Department, warmly welcomed | 
the North Hamgyong provincial art messengers visiting and performing in the province 
and wished them success in their performances. 


After the performance, leading comrades of the two provinces, including Li Lian, Chen 
Lei, (Kang Hyang-ui), and (Cho Chae-un), mounted the stage to congratulate the per- 
formers on their successful performances and to pose for a group photo with them. 


HETLONGJIANG SENTENCES TWO CRIMINALS TO DEATH 


ee — 


S$K250701 Harbin HEILONGJIANG RIBAO in Chinese 5 Jul 84 p 1 


[Text] Two criminals guilty of seizing firearms, robbing, and stealing were shot to 
death on 4 July in Harbin. 


Criminal Ren Xisheng had committed robbery and theft on many occasions in Harbin City 
and other localities. On the evening of 22 January, at Xuefu Street in Nangang 
District, criminal Ren robbed a people's policeman of his weapon after fiercely 
striking him on the head with a brick. Then he fled to Liaoning Province's Fuxin City 
and Heilongjiang Province's Shangzhi County where he broke into a bank and a shop with 
the intent to commit robbery. Before he was arrested and brought to justice by the 
public security organization, he fired the a in resisting arrest. 


Criminal Zhang Mintao had been sentenced to reform through labor for 1 year on the 
charge of stealing. After this, he had colluded with criminal Han Wenllang to commit 
robbery and theft on many occasions in Harbin. On the afternoon of 18 May, at Dacheng 
Street in Nangang District, criminals Zhang and Han injured a people's policeman, 
striking him with iron bars and attempting to steal his weapon. They wer caught red- 
handed by other people's policemen and passersby. 


The Harbin City Intermediate People's Court sentenced criminals Ren and Zhang to death 
and deprived them of their political rights for life. The accomplice Han Wenliang 

was sentenced to life imprisonment and lost his political rights for life. Criminals 
Zhang and Ren lodged appeals, but the province's Higher People's Court rejected their 
appeals and reconfirmed the death sentence. 
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JILIN HOLDS FORUM ON NEW MILITARY SERVICE LAW 


SK260434 Changchun Jilin Provincial Service in Mandarin 2200 GMT 25 Jul 84 


[Text] The People's Armed Forces Committee of the provincial CPC Committee held a 
forum on the afternom of 25 July to study, publicize, and implement the new military 
service law. Attending the forum were responsible comrades of the Organization and 
Propaganda Departments of the provincial CPC Committee, the Legal Committee of the 
provincial People's Congress, the provincial Public Security, Civil Affairs, and 
Education Departments, the provincial Hi-her Educational, Personnel Affairs, and Labor 
Buereaus, the provincial Federation of Trade Unions, the provincial CYL Committee, 

the provincial Women's Federation, the Headquarters and Political Department of the 
provincial Military District, and the provincial People's Armed Police Force. Zhao 
Nangi, secretary of the provincial CPC Committee, vice chairman of the Armed Forces 
Committee of the provincial CPC Committee, and political commissar of the provincial 
Military District, and Huo Mongguang, vice chairman of the Armed Forces Committee of 
the provincial CPC Committee and vice governor, attended and delivered speeches at the 
forum. 


The forum stressed the major significance of publicizing and implementing the new 
military service law, and called on the relevant party, government, and Army depart- 
ments at all levels across the province, and the trade unions, CYL committees, and 
women's federations at all levels to take the lead in studying the new military service 
law, in conducting propaganda and education on this new law in a down-to-earth manner, 
and in vigorously preparing to formally put this law into effect. 


At the forum, participants studied the issues of implementing the new military service 
law, attending to providing jobs for family members of revolutionary martyrs and 
servicemen, carrying out military training in colleges and middle schools, and 
strengthening the building of militia and reserve service. 


SHENYANG STEPS UP COOPERATION WITH FOREIGN FIRMS 


OW250736 Beijing XINHUA in English 0654 GMT 25 Jul 84 


[Text] Shenyang, July 25 (XINHUA) -- Shenyang, a major heavy industrial center in 
northeast China, signed 57 economic and technical cooperation contracts with overseas 
firms in the first half of 1984 -- double the figure for the same period in 1983. The 
contracts cover compensation trade, co-production, leasing, joint ventures, imports 
of technology and equipment, construction of engineering projects abroad and labor 
services, according to the city bureau of foreign economic relations and trade. 
Shenyang, capital of Liaoning Province, now has trade ties with 100 countries and 


regions. 


The Shenyang optical electrics instrument factory will establish a joint venture soon 
with a Japanese research institute to produce optical instruments, including zoom and 
wide-angle lenses, The city is to host an inte mational economic and technical 
cooperation conference from September 5 to 15. 


Sixteen delegations from Shenyang visited Japan, Switzerland, the United States, West 
European countries and Hong Kong in the first six months of this year. In the meantime, 
457 representatives of 243 overseas firms held trade negotiations in Shenyang. 
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GANSU‘S LI ZIQI ON SUPPORTING ARMY, SERVICEMEN 


HK260411 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 23 Jul 84 


[Excerpts] The provincial congress of advanced individuals of family members of martyrs 
and servicemen and advanced units in supporting the Army and giving preferential treat- 
ment to family members of martyrs and servicemen lasted 4 days and concluded in Lanzhou 
this afternoon. Attending this afternoon's closing ceremony were responsible comrades of 
the Gansu Provincial CPC Committee, the provincial Advisory Committee, the provincial 
People’s Congress, the provincial government, the provincial CPPCC Committee, and the 
Gansu Military District, including Li Ziqi, Huang Loubin, Wang Bingxiang, Ce Shiying, Lu 
Kejian, (Lu Zhiguo), Nian Dexiang, and (Bai Zhanbiao). Alisc attending were responsible 
omrades of the provincial Political and Legal Committee, the provincial Federation of 
Trade Unions, the provincial CYL Committee, the provincial Women's Federation, and the 
Gansu Armed Police Force. Comrade Li Ziqi spoke. 


he decision of the Gansu Provincial People's Government on commending the advanced 
individuals of family members of martyrs and servicemen and advanced units in supporting 
he Army and giving preferential treatment to family members of martyrs and servicemen 
as read at the congress. Leading comrades of the provincial authorities presented silk 
nners, citations, and prizes respectively to 15 advanced units in supporting the Army 
d giving preferential treatment to family members of martyrs and servicemen and 36 
dvanced individuals of family members of martyrs and servicemen. The congress adopted 

namelist of our province's deputies to the national congress for supporting the Army, 

iving preferential treatment to family members of martyrs and servicemen, supporting 
he government, and cherishing the people. 


In his speech, on behalf of the provincial CPC Committee, Comrade Li Ziqi first extended 
ordial greetings to the representatives attending the congress. He extended a ‘ofty 
lute to dependents of martyrs and servicemen, revolutionary disabled servicenen, 
demobilized Red Army veterans, veterans of the 7th Route Army of the Red Army, and 
obilized armymen throughout the province. He expressed the hope that civil affairs 
jJepartments at all levels throughout the province and comrades attending the congress would 
tensively publicize advanced deeds and experiences of supporting the Army and giving 
preferential treatment to family members of martyrs and servicemen. You will all make 
stained and redoubled efforts to raise to a new level the work of supporting the Army 
i giving preferential treatment to family members of martyrs and servicemen. 


SHAANXI CPC COMMITTEE FURTHERS RECTIFICATION 


1K251534 Xian SHAANXI RIBAO in Chinese 14 Jul 84 p 1 


{Report by Zheng Gang: “Provincial CPC Committee Vigorously Grasps Investigation and 
landling of Typical Cases To Deepen Rectification and Correction of Defects") 


[Text] Note by the provincial CPC Committee's office in charge of party rectification: 

ractice has proven that it is an effective method to push forward party rectification 

n depth by handling typical cases. All units to undergo party rectification should 

use this method for reference, selecting their own typical cases and assigning people to 
onscientiously investigate and seriously handle these cases. In the course of investi- 
tions and handling, they must be brave in breaking through all kinds of obstructions, 

uphold the established principles, seek truth from facts, and conduct the investigations 
hrough to completion. It is absolutely forbidden to turn big problems into small prob- 
lems and small problems into no problem at all, or to cover up a case by simply warning 
ongdoers not to make the same mistake again. [end party rectification office's note] 
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The provincial CPC Committee directly handled seven typical cases at the first stage of 
party rectification and all these cases were publicized in the newspapers. As the stage 
of comparison and examination was begun, the provincial CPC Committee decided to shift 
its attention to 21 typical cases. Various departments directly under the provincial 
authorities have also selected some typical cases as their targets. 


The work has been carried out quite smoothly since the leading comrades of the provin- 
cial CPC Committee, determined to reach the targets, have devoted great efforts to and 
set strict demands on the handling of typical cases. The majority of the investigation 
in 17 cases has been completed and some of these cases have been concluded. Those 
concluded cases include the case of the provincial Public Health Bureau, which rashly 
approved conferring professional titles based on false documents; the case of the pro- 
vincial petrochemical office, which promoted five staff members by two grades in viola- 
tion of regulations; the case of Yongshou County, which organized a mass fireworks dis- 
play and thereby caused a serious accident resulting in many injuries; the case of the 
provincial local and miscellaneous products company, which, under poor administration, 
procured a large quantity of impure and unqualified raw lacquer and thereby suffered 
enormous economic losses; and the case of the provincial seed company and agricultural 
land reclamation company, which suffered great losses when 27,000 jin of corn and more 
than 7 million jin of wheat in its warehouses became mildewed. The remaining 11 cases 
are now being processed. 


In handling these typical cases, the leading people of most units have taken a serious 
and conscientious attitude. They have been brave in offending those in power and have 
never covered up cases by simply by warning wrongdoers not to commit the same mistake 
again. In this way they have concluded some long-standing cases. As soon as they 
received the instruction, the party group of the provincial Agricultural and Animal 
Husbandry Bureau promptly decided to assign a deputy director of the bureau to organize 
3 investigation teams formed by 10 comrades to handle 2 major cases involving tremendous 
economic losses. They carried out thorough investigations and have now concluded the 
cases. The provincial Commercial Department appointed a secretary of its party group to 
head two working groups formed by eight comrades to investigate a major case relating to 
the provincial foodstuff company andthe provincial local and miscellaneous products 
company, which suffered formidable economic losses due to bureaucracy and an irresponsi- 
ble work style among their staffs. 


CPC, STATE COUNCIL APPROVE XINJIANG CELEBRATION 


HK260605 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 25 Jul 84 


[Text] The CPC Central Committee and the State Council recently gave an official, 
written reply to the regional CPC Committee and People's Government, approving their 
plan for celebrating the 30th anniversary of the establishment of the Xinjiang Uygur 
Autonomous Region. They called on the autonomous region to prepare well for this great 
occasion and, through the celebration activities, to encourage the people of all 
nationalities in Xinjiang to further strengthen national unity, make further advances 
in the already very good situation, and open up a new situation in the four moderniza- 


tions drive. 
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It was stated in the plan of the regional CPC Committee and People's Government for 
celebrating the 30th anniversary of the establishment of the Xinjiang Uygur Autonomous 
Region that in order to celebrate the great achievements attained in our region in 
implementing regional national autonomy over the past 30 years; to sum up conscientiously 
the historical experiences in establishing the autonomous region over the past 30 years; 
to encourage the enthusiasm of the people of all nationalities for building a socialist 
material and spiritual civilization; and to urge the people to throw themselves into the 
great struggle tor the development and construction of Xinjiang the regional CPC Committee 
and People's Government plan next year to hold grand and warm celebration activities at 
the 30th anniversary of the establishment of the region. The regional CPC Committee and 
People's Government have decided to mobilize and organize in an extensive and profound 
way the people of all nationalities on all fronts to exert themselves and to usher in with 
outstanding achievements the 30th anniversary of the establishment of the region. 


In light of the actual production and work conditions in their own localities, departments 
and units, all units should concentrate on implementing the spirit of the 12th CPC 
National Congress and the 3d regional CPC Congress and, with economic construction as 

the central task, emancipate the mind, carry out reform boldly, shift the economic work 
as a whole toward the attainment of better economic results, and ensure the fulfillment 
or overfulfillment of all targets set down in the Sixth 5-Year Plan for the national 
economy at the 30th anniversary of the establishment of the automonous region. Great 
progress should be made in education, science, technology, culture, physical culture, and 
public health and the livelihood of the people should be improved considerably. We should 
promote the rapid progress of all undertakings by ushering in the 30th anniversary of the 
establishment of the autonomous region. 


It is necessary to conscientiously carry out publicity work for the 30th anniversary of 
the establishment of the autonomous region. We should concentrate on publicizing the 
successes of the party's policy on minority nationalities in Xinjiang, the excellent 
situation characterized by stability, unity, and economic prosperity, and the deeds of 
the heroic and model figures and outstanding intellectuals of various nationalities 

ho have emerged in the course of developing and building Xinjiang. We should do this 
so that through publicity work we can strengthen the resolve of the people of all 
ationalities in the autonomous region in loving, dedicating themselves to, developing, 
and building Xinjiang and thus promote the building of material and spiritual civiliza- 
ion in the autonomous region. 


Preparatory Committee Meets 
HK260607 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 25 Jul 84 


[Text] The preparatory committee for celebrating the 30th anniversary of the establish- 
ment of the autonomous region was officially organized yesterday. Ismail Amat is chair- 
man and Qi Guo vice chairman of the preparatory committee. The members of the preparatory 
ommittee include Tan Shanhe, Tian Zhong, Yang Yiqing, (Tuerjie Atawula), Huang Baozhang, 
Li Jingxuan, (Zheng Jifu), and Li Shoushan. Under the preparatory committee an office 

as been established which will organize several groups, including propaganda, recreation 
and sports, exhibitions, urban construction and refurbishing the city's appearance, and 


secretariat groups. 


At the first meeting of the preparatory meeting yesterday afternoon, the responsible 
omrades of the Propaganda Department of the regional CPC Committee, the regional 
Planning Committee, and the Urumqi City Government reported on the preparatory work for 
elebrating the 30th anniversary of the establishment of the autonomous region. Ismail 
mat spoke at the meeting. 
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He said that in celebrating the 30th anniversary of the establishment of the autonomous 
region, we should implement from start to finish the spirit of the 12th CPC National 
Congress and the 3d regional CPC Congress and focus on economic construction. All 

acts which deviate from the task of speeding up economic construction in celebrating 

the 30th anniversary of the establishment of the autonomous region de not conform to the 
spirit of the central authorities and the aspirations of the people of all nationalities 
in Xinjiang. It is necessary to integrate the celebration activities with the 
development and construction of Xinjiang and the speeding up of economic construction 
and to promote the development of economic construction with activities to celebrate 

the 30th anniversary of the establishment of the autonomous region. At present we 
should strive to implement the spirit of the Second Sessions of the Sixth National 

and regional People's Congresses, continue to eliminate the influence of leftist 

ideas, and pay attention to two major issues, namely, restructuring the economy and 
opening to the outside world. The most realistic acts and ways to celebrate the 30th 
anniversary of the establishment of the autonomous region are to carry out reform well, 
develop the economy, and improve the educationai level. 


Ismail Amat emphatically pointed out that we should celebrate the 30th anniversary of 
the establishment of the autonomous region next year in a grand, warm, and economical 
way. We oppose extravagance and waste. 
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ECONOMICS MINISTER SUPPORTS PLANNED FREE TRADE ZONE 


OW260317 Taipei CNA in English 0234 CMT 25 Jul 84 


[Text] Kaohsiung, July 25 (CNA) -- Minister of Economic Affairs Hsu Li-teh said Wednes- 
day that the government will definitely go ahead with its plan to set up a free trade 
Zone in Taiwan. 


Minister Hsu made the remarks during a tour of the Nantze export processing zone in 
southern Taiwan with more than 10 legislators Wednesday afternoon. He told the lawmakers 
that his ministry will submit the development plans for the free trade zone to the Execu- 
tive Yuan for approval within next two weeks. Several members of the Economic Affairs 
Committee of the Legislative Yuan urged the Ministry of Economic Affairs to establish a 
free trade zone so as to attract capital investments from business sectors in Hong Kong 
before 1997, the deadline the Peiping regime threatens to reclaim Hong Kong under its 
“sovereignty.” 


JAPAN'S HISTORY TEXTBOOK REVISION UNSATISFACTORY 


OW250359 Taipei International Service in English 0100 GMT 23 Jul 84 
[Station commentary] 


[Text] On 7 July 47 years ago, Japanese troops in the vicinity of Peking opened fire on 
Chinese forces at the Marco Polo Bridge. Thus began the 8-year Sino-Japanese war that 
ended in Japan's unconditional surrender in 1945. All this has become part of history, 
but some officials in Japan's Ministry of Education are still trying to distort history 
by (?tampering) all the responsibility their country has to bear for the conflict, 
despite the strong protest raised by the Chinese people 2 years ago. 


In 1982, the Japanese Education Ministry revised history textbooks in an attempt to 
completely clear Japan of any responsibility for its aggression against China and 
justify the brutality of Japanese troops in China during the wartime. Japanese youth 
were told that their troops merely advanced in China instead of using the word 
“aggression.” The textbooks also asserted the rape of Nanking was due to Chinese 
resistance. Because of the Chinese protest, the Japanese Government has made another 
revision of the textbooks in which the word “aggression” was restored, but the revision 
is far from satisfactory. A case in point is the Japanese version of the cause of the 
1937-1945 conflict. According to the revised textbooks, the Marco Polo Bridge incident 
was caused by conflict between Chinese and Japanese troops, but the Japanese Government 
cannot pull wool over other's eyes. Even if the Marco Polo Bridge incident were the 
outcome of a conflict between Japauese and Chinese troops, one would still be left 
wondering how come Japanese troops were stationed on Chinese soil. The Japanese 
Education Ministry has also tried to tone down the atrocities committed by Japanese 
troops in China, claiming that such acts were common in wartime. They should have known 
that while acts of barbarity were common in ancient wars, they are condemnable in a 
civilized society. Nor has the Japanese Government told its people that Japanese troops 
used poison gas and other chemicals against Chinese troops and civilians, and that a 
Japanese unit in Manchuria even used Chinese human guinea pigs for conducting chemical 
warfare. A survivor also revealed recently that Japanese troops in Malaysia massacred 
Chinese-Malaysians in 46 villages to avenge the death of a soldier. 


Mainly, the Japanese officials concerned feel too ashamed to let their childrew know how 
barbarous Japanese troops were. But this is a poor way to forget one's disgraceful past. 
If the Japanese Government really wanted to repent what the military did to others in the 
past, it should have the moral courage to acknowledge the fact fully and openly. Only 
then can the Japanese nation by (?cleared) of its past crimes. Until them, Japan cannot 
win the trust or respect of its neighbors. 


I. 26 Jul 84 CHINA Wl 
HONG KONG MEDIA ON CHINA 


QI HUAIYUAN COMMENTS ON HOWE VISIT, PRC-UK TALKS 


HK260336 Hong Kong TA KUNG PAO in Chinese 26 Jul 84 p 1 


["Special Dispatch" from correspondent Huang Han-chun: "Qi Huaiyuan Yesterday Spoke 
on Howe's Visit to China; Chinese and British Foreign Ministers to Hold Talks"! 


[Excerpt] Beijing, 25 Jul -- Qi Huaiyuan, PRC Foreign Ministry spokesman, said at a 
press briefing here today that British Foreign Secretary Howe will hold talks with 
Foreign Minister Wu Xueqian during his forthcoming visit to China. The British 
foreign secretary will arrive in Beijing on 27 July and leave for Hong Kong on 

the 3lst. 


Qi Huaiyuan said that due to Howe's visit, Wu Xueqian would not leave for his visit 
to Latin America until mid-August, instead of the beginning of the month. 


After Qi Huaiyuan announced this, correspondents asked why the adjournment in the 
proceedings of the Sino-British working group had not been jointly announced by both 
sides. He replied: "This is because I am reporting on the 19th round of talks, 

and the working group's adjournment did not come within the scope of these talks. 

So there is no need to announce it here.” He stressed again, however, that China 
agreed to the adjournment. 


Qi Huaiyuan said he had no comment to make when asked for his views on the setting 
up of a Sino-British joint commission and an office to assess public opinion, 
and the publication of the "Green Paper" on representative government. 


British Ambassador Evans told correspondents here today that British Foreign Secretary 
Howe would hold serious talks with Chinese leaders during his visit to Beijing to 
solve a series of problems awaiting solution. 


JOINT WORKING PARTY PLANS 2-WEEK BREAK FROM TALKS 


HK260034 Hong Kong Domestic Service in English 1000 CMT 25 Jul 84 


[Text] In Peking, the 19th round of talks between Britain and China on the future 
of Hong Kong has ended with the customary communique describing them as useful and 
constructive. The two sides will meet again on 8 and 9 August. It was also 
disclosed tonight by the British side that the joint working party is to take a 
2-week break from the end of this week, as Stephen Jessel reports from Peking: 


[Begin recording] It is not clear why the Chinese side declined to make the news 
public, leaving it to the British Embassy here to do so. I understand that this break 
has been planned for some time, and that it does not mean that the working party 

has run into trouble or that it has gone as far as it can under present circumstances. 
It appears to mean rather that satisfactory progress has been made. 


The official Chinese spokesman Mr Qi Huaiyuan had little to offer in his weekly press 
briefing. Asked whether the visit of Sir Geoffrey Howe, due here at the weekend, 

was a good sign, he said he had nothing to say. He had no comment on reports that 
the talks have run into obstacles. Mr Qi did not know whom Sir Geoffrey would be 
seeing or whether there would be a joint statement afterwards. 


In fact the expectation is that Sir Geoffrey will see Foreign Minister Wu Xueqian, 
who is not thought to be very closely involved in the Hong Kong issue; Ji Pengfei 

of the State Council Hong Kong and Macao Affairs Office; Prime Minister Zhao Ziyang; 
and possibly Deng Xiaoping. This will be Sir Geoffrey's second visit here in 

less than 4 months; yet another trip before the end of September cannot be ruled out. 
[end recording] 
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HOWE'S 26 JUL HONG KONG ITINERARY OUTLINED 


HK260430 Hong Kong SOUTH CHINA MORNING POST in English 26 Jul 84 p 1 


[Text] The setting up of a joint Sino-British liaison office to monitor the implementa- 
tion of the draft agreement on Hong Kong's future will be at the top of the agenda when 
Umelco [Unofficial Members of the Executive and Legislative Councils] meets the British 
Foreign Secretary, Sir Geoffrey Howe, tomorrow. 


Sir Geoffrey is expected to arrive at 3 pm today for a hectic 24-hour stopover. The 
Governor, Sir Edward Youde, will have returned from Peking just three hours earlier. 
Sir Geoffrey will spend tomorrow morning meeting Umelco members. He and Sir Edward are 
scheduled to leave for Peking at about 3 pm. 


In addition to questioning Sir Geoffrey about developments, unofficials will bring him 
up to date on Hong Kong views since his last visit in late April, according to Miss 
Lydia Dunn and other members of Umelco. The Senior Unofficial member of the Executive 
Council, Sir Sze-yuen Chung, told reporters yesterday following a meeting between 
Umelco members and unofficial members of the Islands District Board that discussion had 
centered on issues to be brought up at tomorrow's meeting. Inevitably, he said, these 
issues related to the future of Hong Kong. 


Sir S.Y. said Umelco might disclose some of the contents of their meeting with Sir 
Geoffrey if the Foreign Secretary did not object. 


Asked whether the Umelco would press Sir Geoffrey to reveal some of the contents of the 
Peking talks, Legislative Councillor Mrs Selina Chow said she thought it would be better 
if some of the contents were revealed. She added that the setting up of a liaison 
office would inevitably be on the priority list at tomorrow's meeting. Mrs Chow sug- 
gested that Sir Geoffrey was responding to a request by Unofficials in visiting Hong 
Kong before going to China. Last April he did not visit Hong Kong enroute to conferring 
with Chinese leaders in Peking. Sir Geoffrey is expected to return to Hong Kong on 

July 31. 


UK'S LUCE SPEAKS TO HOUSE OF COMMONS ON TALKS 


HK260056 Hong Kong Commercial Radio in English 0000 GMT 26 Jul 84 


{Text] The British Government has reaffirmed its determination to stay in Hong Kong 
until 1997. With the details, Robin Gould in London: 


[Begin recording] The statement was made in the House of Commons by the Foreign Office 
minister, Richard Luce. He told MP's that if any Anglo-Chinese forum was set up, 
nothing must be done to undermine the government's authority until 1997. He said the 
government was trying to persuade China of the need for a detailed agreement to bolster 
the colony's confidence, something Sir Geoffrey Howe will be emphasizing to the Chinese 
Government on his visit there on Friday. 


The timing of Luce's statement will clearly not be missed by the Beijing government, for 
it was certainly made after consultation with Sir Geoffrey just before he set off on 

his latest trip. Britain's sudden willingness to make public statements about the Hong 
Kong talks, something the Chinese have asked them specifically not to do, is seen here 
as an indication of the British determination to break the current impasse over the 
discussions. ,end recording] 
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FIRST ISSUE OF CHINA OIL QUARTERLY PUBLISHED 


HK260514 Hong Kong HONG KONG STANDARD in English 26 Jul 84 p 2 


[Text] Foreign oil companies in China are likely to face financial and legal obstacles 
in their operations, an American business leader warned yesterday. 


Mr Gage Mc Afee, vice-president of the American Chamber of Commerce, said if the cost 
of doing business in China was too high, there would be less commercial incentive 

for private oil companies either to complete the development of production programmes 
or to bid on additional blocks. "With respect to the legal framework in China, it must 
be remembered that perhaps more important than the actual written law itself is an ef- 
ficient and experienced infrastructure for its implementation," he said. Mr McAfee 
made the remarks in the first issue of CHINA OIL magazine, which went into circulation 
yesterday. 


The bilingual (Chinese and English) quarterly is edited and published jointly by the 
China National Offshore Oil Corporation and WEN WEI PO of Hong Kong. 


Mr McAfee, who is also on the advisory board of the magazine, said the publication was 
a good effort by the Chinese to clarify and explain the organisation and infrastructure 
of China's oil industry. Offshore oil exploration, he explained, has only been active 
in the past few years and although several American and European companies are hopeful 
of a big find, drilling is still in its “formative stage.” 


At a press conference yesterday, the chief editor of CHINA OIL, Mr Wong Ga-zen, said four 
oil companies involved in the exploration were likely to announced positive results 
soon. "They have found something," he said. 


Defining the purpose and aims of the magazine, Mr Wong said, "It will provide the Chinese 
and the overseas readers with the latest news on the exploration and exploitation of 
China's oil resources, offer the most detailed reference materials on all major oil 
bearing areas and report on new developments of major oil fields," he said. 


The first edition contains interviews with important figures in the Chinese oil industry 
as well as articles on the withdrawal by a French national oil firm, Elf, from 
exploration in the Bohai region and the sinking of the oil rig Glomar Java Sea in 

a typhoon last year. 


Mrs Cecilia Fung, Assistant Director of Industry of the Hong Kong General Chamber of 
Commerce, said the development of oil fields off the Chinese coast could benefit 

Hong Kong indirectly. She urged local businesses to look to the future and explore 
the possibilities of manufacturing oil-based “downstream products,” such as toilet 
products, cosmetics and plastics, that would be made possible should the oil fields in 
the South Sea prove abundant. Mr Wong Ga-zen added that Hong Kong was already 
benefitting from oil exploration off China's shores. Many Hong Kong companies 

are involved in maintaining and repairing ships and rigs used in oil exploration, 

as well as building and supplying living compounds in southern China for foreign 
experts from the big oil companies. 


PRC TRADE ANALYSTS ON ACQUIRING FOREIGN LOANS 
HK2 30404 Hong Kong SOUTH CHINA MORNING POST in English 23 Jul 84 Business News Supplement p 1 


("Business in China" column by Jerry Norton: “Peking Analysts Urges More Loans From Overseas" ] 


[Text] China can maintain a substantial foreign debt -- some U.S. $15 billion worth 
annually, in fact -- and should definitely continue to seek overseas loans, two Chinese 
trade analysts sayinan article that seems aimed at reassuring both foreign banks 

and domestic doubters. 
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"No opportunity should be lost to acquire foreign loans which will benefit China, be 
they commercial loans, buyers’ credits or syndicate loans," say Mr Liu Xiangdong and 
Mr Liu Jialin, of the policy study section of China's Ministry of Foreign Economic 
Relations and Trade. 


Their article appears in the latest issue of INTERTRADE, a monthly magazine published 
jointly by Peking’s China Foreign Economic Relations and Trade Publishing House 
and Hong Kong's Wide Angle Press. 


They contend that with a present debt level of $3 billion and maximum debt service set 
at 15 percent of annual total foreign exchange earnings, well below internationally 
accepted standards, “China can definitely afford to acquire more foreign loans." 
Concern about possible future debt problems should be alleviated by China's “proven 
potential in earning foreign exchange through export." 


China's stance of incurring no foreign debts was reversed after 1978, when the Third 
Plenum of the llth Central Committee of the Chinese Communist Party decided to implement 
a more open foreign policy. The ensuing years saw long and medium-term loans arranged 
for such items as financing oil »roduction, coal mine developments, shipping infra- 
structure and increased agricu)¢tural output. 


The authors note that as a result “some Chinese officials have expressed concer” 

about the debt burden" China is acquiring. In response, the article contends it is 

an internationally accepted standard that the annual total amount of principal, as 
well as interest repayable by a country or foreign loans, should not exceed 20 to 25 
percent of annual total foreign exchange earnings. They say China has taken an even 
more conservative approach of 15 percent, based on World Bank recommendations, because 
more than other countries, China's trade pattern involves importing every year certain 
materials critical to production and exporting heavily processed products using 
imported material. That pattern entails a definite need for substantial foreign 
reserves, with debt service held at a lower level than the typical 20 to 25 percent. 


From 1979 to last year, the article states, China's average annual principal, as well 
as interest payments on foreign loans, remained at less than 10 percent of foreign 
exchange earnings from its current account. The authors note that the amount paid 

in the period included a $5 billion commercial loan that funded the importation of 
foreign equipment. They say technically that should not fall into the category of 
utilisation of foreign investment and if excluded would make debt service in the 
1979-83 period even smaller. 


The 15 percent figure for maximum debt service would mean China could maintain a debt 
of $15 billion a year “until the end of the century." That provides amle room for 
taking on more debt currently, since the present debt level amounts to just $3 
billion, mostly long and medium-term loans at low to mid-range interest rates. 


In terms of the foreign currency revenue to service debts, the article says that 

from U.S. $9.8 billion in 1978, China's exports have grown to $22.2 billion last year, 
up 130 percent, with China showing a favourable trade balance since 1981. The authors 
suggest China could do even better, however, by upgrading quality, variety and 
packaging. 


If Chinese textile exports to the U.S. “reach the quality of Hong Kong's," foreign 
exchange earnings could grow without necessitating a massive increase in quantity of goods. 


The article also keys in on Hong Kong's potential as a market for China, suggesting 
better variety and quality of food exports could bring an additional $200 million in 
export revenue from the territory. Apparently with an eye to continued criticism from 
those who question China's moves towards capitalism and more foreign loans "could 

lead to a loss of control and cause domestic problems.” 
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In a claim some outside observers may find a bit optimistic, and possibly inherently 
contradictory as well, the authors argue that China's planned economy ensures that 
“every economic activity is balanced by planning and regulated by the market mechanisn,' 
ensuring that loans will fit properly into the economic scheme of things. In this rosy 
view, "Since everything is well-planned, well-organised, and efficiency-conscious, the 
possibilities of any loss of control are minimal.” 


In another implicit reference to domestic hardliners, the article notes some sceptics 
believe the loans could lead to foreign influence over China. But the authors suggest 
the current situation cannot be compared with that before World War II, when foreign 
capital dominated many of China's basic industries, and China was subject to “unequal 
treaties" easing the way for foreign interference. Now, they say, utilisation of 
foreign loans is “fully under the guidance” of the Communist Party and the government. 
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